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We frankly a3k{ Where ‘elSe can 
you duplicate the interesting con- 
tents, instructive information and 
straight from the shoulder talk for 
$3.00 a year that you find every 
week in The Financial World? 
After January Ist it will be $4.00 
a year again. Better take it for 


three years for $7.00 and save $5.00 




















IF STEEL WERE ON THE FREE LIST. 

What a wonderful and unprecedented prosperity 
would sweep all over the country if steel and iron 
were on the free list! 

The gross sales of the companies that are engaged 
in this industry and are issuing annual reports 
amounted, in 1907, to over a billion dollars. If the 
amount of the sales by private concerns in the same 
line could be obtained they would show that the gross 
receipts of all the private and public mills amounted 
to about $1,200,000,000 per year, and their profits 
made possible by the high tariff were enormous. 

If steel and iron were on the free list the country, 
would be relieved of a tax of at least $400,000,000, 
levied in favor of these protected industries. Even a 
moderate tariff, representing the difference in wages 
with 10 per cent. added to help the manufacturers, 
would release about $250,000,000 in favor of the 
people. 

What immense profits this protective tarifit has cre 
ated for the steel kings is shown by the fabulous 
wealth acquired by Andrew Carnegie, a wealth of 
which he is almost so ashamed as to be anxious to 
get rid of it. When Carnegie retired to private life 
the industry, whose foremost representative he was, 
was not half as extended as it has become since. Yet 
it enabled Carnegie to amass several hundred million 
dollars within thirty years. This wealth seems to 
work on his conscience so as to make him cry out for 
a change and demand a stoppage of the robbery of 
the people in favor of a few insatiable manufacturers. 
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By the development and progress of this nation, 
which has become the admiration and wonder of the 
entire world, the masses have profited comparatively 
only littlke—the bulk went to the privileged classes. 
Let steel and iron be placed on the free list, or let 
us have a sane adjustment of the tariff in favor of 
the consumer, and boundless prosperity will at once 
set in. There will be no more idle men, who want to 
work and cannot find work. All municipalities will 
start public works if it can be done cheaply. All 
railrcads will make strenuous efforts to raise funds 
if they can buy steel rails and other steel products 
at low prices. Building operations in every town and 
city will start up with a rush as soon as steel and 
iron cease to command exorbitant prices. The farm- 
ing population, forming over one-third of our entire 
population, will become large buyers of all the steel 
and iron products they need, and they need a large 
share, and at the same time the steel and iron indus- 
try would not suffer, as production would enor- 
mously increase and big profits would come from 
the larger output. 

It is time that such a condition of sane economics 
be brought about. It looks as if the administration of 
Taft is going to bring it. 

THE MEAGER RETURNS FROM RAILROAD STOCKS, 

In a letter to the American Mining Congress, which 
recently met in Pittsburg, Mr. E. H. Harriman said: 


“The opinion that those who invest their means in a railroad 
hould not be permitted to earn more than a ‘fair rate of inter- 


upon the ash value of i property, and that 4 per cent. 
a ‘fair rate of interest’ and hence the maximum permissible 
erest on such investmen is inconsistent with the higher 
rates of interest from other kinds of investments. In 1{4M) the 
farmers of this country received the return of 9 per cent. on the 
values of their farn n that year; the manufacturers enjoyed 
in the same ye né return of 19.4 per cent., while the 
verage net ret ipon the railroad investments was scarcely 
f per cent. As a single additional basis of comparison, I may 
dd that during the last forty years the dividends of national 
banks in the United States have averaged S44 per cent. In no 
year has this average gone below 6 per cent During the last 
few years these national bank dividends have averaged 10 
per cent 


That the people find fault with higher returns from 
investments in railroad stocks is because the business 
world objects to paying freight rates to provide divi- 
dends on watered stocks. The farmer who makes 9 
per cent. on the value of his farm earns it on actual 
cash put into his property, and not on an inflated 
value. The investor in bank stocks earns dividends 
on actual cash put into the bank, and the manufac- 
turer on the cash he has put into his property. If 
there were not so many railroads with watered capi- 
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talizations their earnings would also show a higher 
average rate. 

When the Rock Island was reorganized, $75,000, 
000 stock of the old Rock Island were used as a basis 
of a collateral bond issue of about $75,000,000, and on 
top of that $89,733,703 common and $49,000,000 of 
preferred stocks were issued. Nobody will claim 
that these $149,000,000 have gone into the property. 
Why should the shippers not object to paying freight 
charges for the benefit of this enormous quantity of 
water? If the $120,000,000 represented by the com- 
mon stock of the Erie and the $120,000,000 repre- 
sented by the common stock of the Southern Rail- 
way would have been put into these two properties, 
they would have become productive and have enabled 
these lines to earn big profits. If all the water that 
there is in the capitalization of many railroads would 
be let out, the earnings on the money really put into 
the railroads would be just as good or almost as good 
as those of the banks. The railroads that contain no 
water, or which have grown up to their full paper 
capitalization, are all paying good dividends—as 
shown by the Harriman-Pacifics, the Chicago & 
Northwestern, the Hill roads, the Pennsylvania, the 
Delaware & Hudson, Lackawanna and others. 





COMPLETE CONTROL OF THE RAILROADS. 

On the day when Roosevelt’s farewell message was 
published, Wall Street was in cheerful mood and paid 
little attention to the contents of that remarkable state 
document. Our financiers may not have fully di- 
gested the message. When Roosevelt first entered 
upon his crusade against corporations his words had 
little effect from the start. But a few days later Wall 
Street awakened and got badly scared. In his last 
message the President recommends almost complete 
control of the railroads by the Interstate Commerce 
Commission, as regards rates and security issues— 
a policy which Mr. J. J. Hill has declared as aiming 
at taking the railroads out of the hands of their own- 
ers and allowing them only to pay the bills. The 
Anti-Sherman Trust bill he would like to see substi- 
tuted by Federal power to police all interstate corpo- 
rations. 

As soon as Wall Street fully digests the contents 
of the message, as far as it relates to corporations, it 
will find it less pleasant than at the first reading. It 
will awaken to the conviction that Roosevelt and 
Taft are one regarding these very policies, and that 
this means the tying up of the hands of our financiers, 
which will hardly be to their liking. 





FALSE RUMORS. 

It is a penal offence in the State of New York to 
invent and circulate false rumors for the purpose of 
either enhancing or depreciating the prices of securi- 
ties. 

Although Wall Street is constantly fed with rumors 
for the purpose of influencing stock prices, and al- 
though most of these rumors are pure inventions, so 
far only one fakir has been caught and punished ac- 
cording to law. This happened a few years ago. 


There are speculators who don't care about the law, 
and consider it a dead letter. 


There are also specu- 





lators who are more careful and manage to spread 
the rumors from Philadelphia or other cities, so as to 
be prepared to show that they did not invent false 
news, but received them from the outside and circu- 
lated them for all they were worth. Everything de- 
pends how it is done—clumsily or cleverly. 


MAHOGANY TABLE THIEVES. 
Will Wall Strcet Ever Get Rid of Them? 


One of the principal characters in the “Fighting 
Hope,” in which Blanche Bates is starring at the 
Stuyvesant Theatre, in New York, refers in his lines 
to some promoters as “those mahogany table thieves 
and kid glove grafters.” 

There are more of these particularly smooth indi- 
viduals operating schemes in Wall Street than 
infest all other cities in the country. They swarm to 
this, the leading financial center, as they realize that 
here they stand the least chance of molestation and can 
bag the biggest game. The tools of their craft vary. 
With some it is a mining scheme, with others an in- 
vention that is going to revolutionize some industry, 
while others again if the public at the moment favors 
bonds, will manufacture such securities. Anything /s 
favored by them that will beguile investors into their 
nets. 

They are just what the playwright of “The Fighting 
Hope’ has called them, “mahogany table thieves and 
kid glove grafters.”” They buy the finest furniture for 
their offices and dress immaculately, for they are 
aware that a good appearance makes for a favorable 
impression upon those they plan to victimize. 

How to deal with them has been a perennial prob- 
lem to Wall Street. As quickly as one set is driven 
to the wall through exposure, others swarm in to fill 
the breach. Often it is old faces in new apparel; they 
are always with us. As a type of depraved men they 
are the most vicious, for they do their stealing so se- 
cretly that they are seldom discovered until most of the 
harm is done. In comparison with them the hold-up 
thug and the porch-climber are far more preferable, as 
there are a good many ways to protect ourselves 
against them. But the crooked financial schemer trav- 
els under so many aliases that it is difficult to keep 
track of him, and he also colors his glib promises of 
large profits with enough veneer of truth that only the 
most experienced can see through it. 

Yet Wall Street has largely itself to blame for its 
inability to eradicate the financial thieves who infest 
its fine office buildings and under the cloak of some 
investment scheme swindle people all over the coun- 
try. Lack of co-operation on the part of those who 
could do much is the main cause of this failure. 

In eliminating an undesirable element Wall Street 
can well study the methods that were used by the Vig- 
ilance Committees, which did such effective work 
within a short time in ridding the border towns of the 
young West from their bad men. It was either get 
out of town in twenty-four hours or dangle from a 
convenient limb, and their warnings were always 
heeded, for what thieves disliked most, whether they 
stole by marked cards or at the point of the pistol, 
was the pressure of the hemp about their neck. 

Of course, such drastic measures in the effete East 
are out of the question. However, a vigilance commit- 
tee could, without hanging, do just as effective work 
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in Wall Street. Such a committee properly equipped 
and backed by the best interests of Wall Street, could 
quickly gather together the record of every undesir- 
able character who habitates the district, and its warn- 
ing to them to get above Fulton Street, the dead line 
that Inspector Byrnes established, if they did not want 
to land within twenty-four hours in the Tombs, would 
quickly start a hegira among the mahogany table 
thieves and kid glove grafters for more congenial 
parts. 

After that the vigilance committee could start a 
thorough investigation into the many other schemes 
which, while not criminally wrong, are so visionary 
and impracticable as to their final outcome that it 
would be doing a very good public service to make 
these facts generally known. 

The best houses in Wall Street should earnestly get 
together on some plan to police its own quarters since 
the authorities don’t seem able to cope with this serious 
problem. It is due to the public on which Wall Street 
depends, that some measures are taken to prevent the 
many financial swindles continuously perpetrated un- 
der its very eaves. Unable to distinguish the frauds 
from legitimate investments, the public is robbed 
through outright swindles, wildcat schemes and fake 
bond offerings of millions, and piqued by its losses, 
blames Wall Street. It cannot be criticized for feeling 
thus. Thousands of investors must be driven out of 
Wall Street each year by the disastrous experience 
with which they have met,and furthermore,in a great 
many communities it has reached a pass where people 
hesitate to seek investments in Wall Street, for they 
don’t know whether they would fall in with honest 
men or thieves. Where Wall Street should be a name 
with which confidence could conjure it has become in 
many places, especially in the interior cities, a by- 
word, with a big question mark behind it—“is he a 
sheep or a gray wolf?” It certainly is high time for 
the legitimate houses of Wall Street to do something 
to clean out the district of undesirable characters and 
make it a financial center to which investors can come 
without any fear of falling in with Philistines. 





WHEN TOM LAWSON SPEAKS. 

Every time Tom Lawson in the last few years has 
seen fit to treat the speculative and investing public to 
the benefit of his advice, the market has acted the other 
way. He was able to bring about the short Lawson 
panic of December, 1904, when he came out with his 
long-winded advice to sell steel, to sell Amalgamated, to 
sell everything, for at that time he had a following, but 
his story of ‘‘Frenzied Finance” in which he described 
himself as the actual villain, opened the eyes of the pub- 
lic. Since then every performance of his in the adver- 
tising columns of the newspapers has found fewer and 
fewer believers. Those who might still have considered 
him as an honest reformer, had their eyes fully opened 
by his disastrous Trinity, Nevada-Utah, Yukon and Bay 
State Gas booms. Today when he advises buying certain 
stocks, the public knows that he wants to sell them and 
when he advertises his advice to sell, the public feels 
that he is short in the market and anxious to get stocks 
back at low prices. For this reason the market has 
always acted contrary to Lawson’s advice, for the world 
has become convinced that what he utters is insincere. 
That he is still keeping up his expensive policy of adver- 
tising his advice, is probably due to his vanity, and his 
hope to be able yet to catch a few fools. But every new 
performance of his is only a new proof of his decline. 


THE SHEPARD BONDS. 


Bondholders Should Demand an Independent Investiga- 
tion Immediately, Since E. D. Shepard & Co. 
Are Not Inclined to Furnish Detailed 
Earnings of Their Properties. 


The investigations we have made so far into the bonds 
of the Yankee Fuel Company, the Santa Fe Liberal & 
Englewood Railroad Company, and the Santa Fe, Raton 
& Des Moines Railroad Company justify the existing 
grave concern about their security. Either they have 
been greatly underestimated as to their value or there 
is something seriously wrong with them. 

Inquiry among the reputable bond houses in New 
York City reveals the startling fact that most of them 
will not execute an order in these bonds unless it comes 
from a reputable client, or a certified check covering the 
purchase accompanies the order. 

Moreover, we learn that when bond houses have orders 
from customers to sell the Shepard bonds they experi- 
ence the greatest difficulty in getting a market, and if 
they are fortunate enough to get a bid, it is always way 
under the price Shepard & Company received for them. 

In our efforts to make an impartial investigation, we 
wrote to E. D. Shepard & Co. for a statement of detailed 
earnings of the different companies, whose bonds and 
stocks they underwrote, but were informed that they 
had not yet made any financial statements. It is rather 
peculiar that companies in existence for nearly two years 
are not in shape to tell those who have bought their 
securities in good faith the condition of their invest- 
ment. In that respect E. D. Shepard & Co., whose 
agents, when they sold these bonds, did so on the repu- 
tation of the firm, radically depart from the straightfor- 
ward methods investors have every right to expect from 
reputable bond houses, and if they chafe at all under 
the distrust that their bonds have aroused, they can only 
blame themselves and their secretive methods. 

We are not alone in our inability to secure informa- 
tion on which some intelligent opinion can be formed 
about what value there is to these bonds. No one not 
in the intimate councils of the firm of E. D. Shepard & 
Co., seems to have had any better success. What infor- 
mation has been so far obtainable is the meagre report 
of one of the firm’s minor underwritings to the Inter- 
state Commerce Commission, which shows net earnings 
of $4,839 on a small mileage, whose fixed charges are 
$15,000; a deficit for the past year of over $10,000. 

The five companies, which include the three already 
mentioned, that E. D. Shepard & Co. have floated, have 
an authorized bond issue of $14,600,000, and $12,100,- 
000 stock, a grand total of $26,700,000 and the only 
earnings the bondholders know anything about that are 
available for interest on the bonds and dividends on the 
stock is this aforesaid $4,839. 

If this is all the different properties of E. D. Shepard 
& Co. earned, then the question of how long they can 
pay interest on their bonds becomes a pertinent one to 
ask, as this $4,839 of net earnings is like a drop in the 
bucket when it comes to providing for over $600,000 
fixed charges on over $12,000,000 first mortgage bonds. 

The holders of these bonds are secured creditors who 
cannot be kept waiting for their interest if a default 
occurs. 

Inasmuch as no statements of earnings are vouchsafed 
by Shepard & Co., those who bought these bonds are 
quite naturally anxious to know at the present moment 
where the money to pay interest is coming from. 

With a firm that did not enjoy the good reputation of 
E. D. Shepard & Co. until these grave doubts about their 
securities arose, the absence of any visible source of 
earnings with which to meet fixed charges, would at once 
arouse concern that possibly the interest was met out of 
the proceeds from the sale of bonds. 

E. D. Shepard & Co. cannot be so deaf that they fail 
to hear the many rumors beclouding their securities and 
their heretofore good reputation, nor so blind as to fail 
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to see that they justify such rumors by maintaining 
silence instead of inviting the fullest investigation. 

Nor must E. D. Shepard & Co. assume for one moment 
the position that the investors to whom they have sold 

. bonds are not entitled to the fullest information. They 
bought these bonds in good faith and they also paid a 
very fancy price for them, ranging from 97% for the 
Yankee Fuel Co. bonds, to 101% for each of the railroad 
bonds. The majority of investors bought these bonds 
on the supposedly high standing of the firm, which argu- 
ment seemed to be the principal stock in trade of the 
salesmen employed to sell them. Such a position 
would be an untenable one for even the most prominent 
bond houses to occupy. It would at once level at them 
the criticisms that are gathering about Shepard & Co., 
and which are further accentuated with good rea- 
sons, by the facts that offerings of these bonds are openly 
advertised at prices varying from 78 to even as low as 
50 flat, without finding any bargain hunters. 

Therefore, it is not to be wondered at when bonds are 
difficult to market even at such sacrificial prices, that 
the bondholders are in doubt whether they own securi- 
ties in a visionary, or a jack rabbit, or a blue print rail- 
road. 

Furthermore, this unusual condition of affairs, which 
gives every justifiable ground for the gravest concern 
among the holders of these bonds, is more than sufficient 
reason for the bondholders to demand at once a thor- 
ough investigation into their properties to find out ex- 
actly where they stand. 

This is no time to parley, but to get at the truth 
about these bonds. The truth cannot harm E. D. Shep- 
ard & Co. if the securities they sold have merit and were 
floated by legitimate methods. 

For that matter the firm, if it is jealous of its standing 
among the leading bond houses, should welcome an im- 
partial investigation for the result, were it shown that 
the prevailing doubts had no ground for existence, would 
be an immediate improvement in the price of their bonds, 
and would reassure those who bought them. 

On the other hand, if E. D. Shepard & Co.’s flotations 
are questionable, the sooner we find it out the better it 
will be. The harm that firms do who use their past good 
reputation as a cloak to deceive the public with inflated 
or doubtful securities cannot be measured. Their rami- 
fications extend everywhere, and the trail of dissatisfac- 
tion that they leave behind develops a distrust against 
Wall Street, from which even the foremost bond houses 
do not escape. 





THE WISCONSIN CENTRAL'S FIRST DIVIDEND. 

The directors of the Wisconsin Central on December 7 
declared the first quarterly dividend on the preferred 
stock. It amounts to 1 per cent. In an official state- 
ment that accompanied the dividend-declaration, it is 
said that the railroad has used earnings of former years 
for improvement of the property, that it has now no 
floating debt, that it had November 1, $1,783,000 cash 
on hand and as the first three months of the current 
fiscal year have brought net earnings of $350,505, the 
company can afford to pay a quarterly dividend on the 
$11,267,000 preferred stock, which payment requires 
$112,671. 

Conservative circles doubt the wisdom of this distri- 
bution at this time. The Journal of Commerce, one of 
the most conservative papers, had this to say about the 
Wisconsin Central dividend: 


The announcement that Wisconsin Central will pay 4 per cent. 
dividends on its preferred stock recalls other incidents of dis- 
bursements having been unwarrantedly made to stockholders 
with, ultimately, crippling results. There is no manifest reason 
why this road should become so liberal at this juncture unless 
the directors reckon that the effect upon the company’s credit 
will be so beneficial as to greatly facilitate future financing. 
It is questionable policy to empty a treasury in order to bolster 
up one’s credit. 


The last fiscal year has closed for the Wisconsin Cen- 
tral with a surplus of $351,009, which was equal to 
2.06 per cent. on the preferred stock. In the preceding 
year almost 8 per cent. was earned, but no dividend was 
paid. Does the present dividend action not create th¢ 


impression that it was to help the pool that has ac- 
quired large blocks of the stock months ago and was 
eager to cash in its profits? Would the dividend have 
been paid if the stock were in the hands of the public 
instead of in those of a syndicate that is supreme in 
the councils of the railroad? 





THE ROCK ISLAND-’FRISCO SEPARATION, 

There has been a great deal of talk about the separa- 
tion of the Rock Island from the St. Louis & San Fran- 
cisco railroad, but it was all bosh and had no leg to 
stand on. 

A separation would mean a relief of the Rock Island 
from its control of the ’Frisco road which it exercises 
by owning the outstanding $29,000,000 common stock 
of the latter. It could give this stock away and let some- 
body else run the ’Frisco, but it can neither give away 
nor sell the stock, for it has pawned it. These $29,000,- 
000 of stock have been put up as security for $17,364,000 
5 per cent. bonds, issued by the Rock Island. These 
bonds are also a second mortgage on the old Rock Island 
stock on ‘which the new Rock Island has borrowed over 
$74,000,000. By this it can be seen that the ’Frisco 
has the Rock Island by the neck, and cannot be shaken 
off, unless somebody makes the Rock Island a present 
of $17,364,000 to pay off those bonds and so that the 
$29,000,000 common stock of the ’Frisco can become a 
free asset. 

But then it will be hard to find a buyer for the truck, 
for every railroad that has got hold of the ’Frisco has 
only burned its fingers on it. 

But all this will not prevent the rumor mongers from 
circulating stories about a ’Frisco-Rock Island separa- 
tion whenever they think that the story will make the 
stocks go up. There is not a silly story circulated that 
cannot be worked over time and again in dear old Wall 
Street, which knows how to blow hot and cold at the 
same time; to be smart and sharp as a razor or foolish 
as a new-born sucker. 

The St. Louis & San Francisco will soon be in clover 
again. The $7,124,000 which matured Dec. 1, 1908, has 
been provided by Kuhn, Loeb & Co. There will be due 
in 1909, obligations amounting to $15,505,932, but 
Speyer & Co. have arranged a $30,000,000 loan for the 
railroad, out of which the necessary funds for meeting 
maturing debts and making improvements will come. 
Speyer & Co. would have hardly arranged for this loan 
if the house had not been convinced that it is safe. That 
the second preferred stock of the ’Frisco, the only stock 
of the railroad that is in the market (for the first pre- 
ferred $5,000,000 is closely held and the common stock 
is owned by the Rock Island) has recorded a big advance 
to 40, is due to market drunkenness. The new loan will 
only increase the fixed charges of the ’Frisco and indefi- 
nitely postpone the dividend prospects of the second pre- 
ferred stock. This stock today is not worth more than 
it was when it sold at its lowest in the panic days. The 
new ’Frisco bonds will in all probability find eager buy- 
ers, for they will bring a good rate of interest, and are 
morally vouched for by Speyer & Co., a house that would 
not finance a bond issue, if it were not thoroughly con- 
vinced that the outcome will be favorable in every re- 
spect. 





—One of the most imaginative of the get-rich-quick 
operators is S. M. Biddison, now in the toils. According 
to reports he imagined a company with officers and di- 
rectors, imagined lands in various countries, and imag- 
ined value to a lot of worthless bonds, but he now has 
a chance to cease his imagination and realize he is in 
jail and in serious trouble. 

—Now the Steel Trust heads are gathered in Pittsburg 
to see how they can make a few ¢ollars to buy Christmas 
presents. Of course, they ma, decide to sell some 
Steel common, which will provide the cash, and then 
along in February or March probably they can buy their 
stock back at a much lower price. Not a bad scheme at 
all for the Steel magnates, but a little tough for the rest 
of us. 
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BONDS, NOTES AND MORTGAGES 


BONDS ARE STILL IN GOOD DEMAND. 

Although within the last two weeks there has been 
brought out over $100,000,000 of new bend issues, the 
most of them were so quickly absorbed that it removed 
the necessity of making any public offering. One of the 
issues which were quickly taken was the $50,000,000 
American Telegraph & Telephone convertible bonds. This 
insistent demand for bonds may be expected to continue 
as long as time money can be had for less than 4 per 
cent., and bonds will bring over this interest, and the 
indications are that the interest rate on loanable funds 
will not stiffen for some months to come. 

A great many of the new bonds were taken by dealers 
who anticipate a big demand to follow the disbursement 
of interest and dividends, which is usually the heaviest 
around the first of the year, as it is the semi-annual 
period for such payments with the majority of securities. 








IOWA CENTRAL 4S. 

During the last few months frequent attention has 
been called in these columns to the 4 per cent. first and 
refunding mortgage bonds of the Iowa Central on ac- 
count of the attractiveness of the price at which they 
sold in face of the great safety they offer. The total 
authorized issue of these bonds is $25,000,000, but so 
far only $5,487,000 have been issued and $4,070,000 
are outstanding. There is a first mortgage 5 per cent. 
bond issue of $7,650,000 outstanding, but this will, 
when due, be redeemed by an equal amount of the first 
and refunding bonds. A western banker in a circular 
letter, describing the Iowa Central 4s, has this to say 
about their character and the security back of them: 


These first and refunding mortgage 4 per cent. bonds are 
secured by a mortgage in favor of the Morton Trust Company, 
Trustee, covering the entire property, including equipment 
now owned or hereafter acquired, consisting of 528 miles of 
main line and branches. The company operates 558 miles of 
road forming a through line from Peoria, Ill., to the Twin 
Cities via Albert Lee, Minn., connecting at the last named 
point with the line of the Minneapolis & St. Louis Railroad 
Company. The bonded debt per mile, including the treasury 
bonds, is $24,700 per mile of single track owned. The total 
mileage owned and operated at the close of the last fiscal 
year, June 30, 1908, including sidings, was 681.21. 

By the retirement in 1901 of $591,000 first mortgage 6 per 
cent. bonds of the Keithsburg Bridge Company, this first and 
refunding mortgage became a first lier on the property of the 
Keithsburg Bridge Co., which consists of 1 very valuable bridge 
crossing the Mississippi at Keithsbure The first and refund- 
ing mortgage is also a first lien upon the property of the Iowa 
Central & Western R. R. (37 miles) by the deposit with the 
Trustee, under this mortgage, of all of the first mortgage bonds 
and all, but a small portion of the stock of the Iowa Central 
& Western Railroad Co. The mortgage provides that bonds 
may only be issued for future extensions at cost, but not to 
exceed $25,000 a mile, and for improvements, additional prop- 
erty or equipment at par for actual cost under careful re- 
strictions in the mortgage, which also limits the amount that 
may be issued for equipment to one-fifth of the actual amount 
of bonds outstanding. 

EARNINGS FOR THE YEAR ENDING JUNE 30, 1908. 














Railroad Bonds 


43 Different Issues 


Write for the latest edition of our Circular No. 479, 
describing 43 different issues of well known Railroad 
Bonds listed upon the New York Stock Exchange. 


Railroad and Industrial Stocks 
About 70 Different Issues 


Write for the latest edition of our Circular No. 474, 
describing about 70 different issues of Railroad 
and Industrial Investment Stocks listed upon the 
New York Stock Exchange. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Il. 











Missouri, Kansas & Texas 
STATISTICAL LETTER 


Sent upen request 


JOSEPH WALKER & SONS 


BANKERS 
Members of the New'York Stock Exchange 
20 BROAD STREET NEW YORK CITY 





WANTED 
100 Babeock & Wilcox 
25 New Jersey Zine 
100 Tri hae Railway & Light Pfd. 
100 Colorado Fuel & Iron Pea. 
FOR SALE 
100 Oil Fields of Mexico 
100 United Bank Note Pfd. 
FREDERIC H. HATCH 
Dealer in Unlisted Securities of Railroad and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 
30 BROAD ST., NEW YORK 





We Specialize Investments for the 
Individual Investor 


We will submit, without charge, a list of 
sound investments upon receipt of a letter 
stating the purpose of and amount to be 
invested. We own and offer State, Muni- 
cipal, Railroad and Corporation Bonds, suit- 
able for Banks, Trustees and Individuals. 


J. H. FERTIG, Approved Investments 
20 Broad Street, New York City 





National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





Gross earnings from operation............sseeees ,002,475.25 
Income from investments, rentals, etc........... 184,273.20 

$3,186,748.45 
Cems BIND cic 00 cecccdssndscdcidids .- 2,128,988.37 
ee eT ee ee mee $1,057,760.08 
Deduct for taxes, rentals, interest and deprecia- “ 

MEL Nenecndb6s0qeesendanadn cueing eenciees 842,561.14 
Leaving a surplus for the year of...........e6:. $215,198.9- 
PU “OEE ho b6b cide was 656 08s0 866 454658 2,522,908.84 
Total surpiee Jaume BD, IGGB.....cccrcccccccsccsess $2,738,107.78 


The present ownership and management of this property 
dates from the spring of 1901. At that time the initial issue of 
these first and refunding 4 per cent. bonds amounting to $2,- 
000,000 was sold to the public at 99% and interest, which was 
equivalent to 434 per cent. income basis. At that time the 
gross income of the property was $2,325,919, while for the 
year ending June 30, 1908, it was $3,186,748.45, an increase of 
over 36 per cent. on the same mileage. The road’s physical 
condition in 1901 was, to say the least, indifferent and during 
the past seven years it is fair to say that the property, from 
the physical standpoint, has been entirely rebuilt. 

The replacement value of this railroad, at the present time, 
traversing as it does the best farming lands of Iowa, would 
probably be close to $40,000 per mile, whereas the present 
bonded debt is approximately only $25,000 per mile. At pre- 
vailing market prices, on the New York Stock Exchange, the 
equity behind these bonds has a value of $5,280,000. 


In the last few weeks there was quite a good demand 
for these bonds at advancing prices. 


American Telephone & Telegraph Co. 
Convertible 4% Bonds 


These bonds are a direct obligation of the American Tele- 
phone & Telegraph Company, which has never, since its 
incorporation in 1900, failed to earn its entire fixed charges 
more than three times over, 


Send for Price and Deseription 


Alfred Mestre & Co. 


Members N. Y. Stock Exchange 


BANKERS 


52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 


SYNOPSIS OF PUBLIC UTILITIES LAWS. 
New Hampshire Statutes. 

The State of New Hampshire has no specific laws af- 
fecting public utilities; the general laws being applied 
in reference to organization, and special privileges or 
enjoyments being a matter of liberties granted by each 
hamlet, town, village or city. Under the laws of New 
Hampshire affecting the railroads, there are some specific 
regulations which touch street railways, and have a 
bearing on the rights of this class of utilities. Street 
railway corporations must be organized on a basis of 
not less than $3,000 per mile, if the gauge is to be three 
feet or less, and not less than $5,000 per mile if the 
gauge be over three feet. 

All the capital stock must be paid for in cash, in 
shares of $100 each. The mayor and aldermen, or se- 
lectmen in each place shall constitute a board which 
shall pass on and grant all franchises and special privi- 
leges, decide on location of tracks, safety appliances, 
etc. No street railway may contract debts or incur lia- 
bilities exceeding the amount of paid capital stock. 

All issues of stocks or bonds shall be subject to the 
approval of the State Board of Railroad Commissioners. 
Foreign corporations owning a majority of stock in local 
companies are regulated by the same laws in issuing new 
securities. 

Steam railroads are under the supervision of the 
Board of Railway Commissioners, and all disputes be- 
tween the steam and street railroads as regards cross- 
ings are specifically provided for by the railroad statutes. 








THE TRI-CITY RAILWAY AND LIGHT COMPANY. 

The company is a Connecticut corporation, which, by 
ownership of the entire capital and all but $399,000 of 
the bonds of its subsidiary companies, controls all the 
street railway lines and all of the electric light and gas 
properties in the contiguous cities of Davenport (Iowa), 
Rock Island, Moline and East Moline (Illinois), and in 
the outlying suburbs of Watertown, Milan and Betten- 








dorf. The total capitalization of the company is as 
follows: 

Stock. Authorized, Outstanding. 
Preferred 6% cumulative ............ $3,000,000 $2,826,200 
EE casual s6ehdud604as00860 sel 9,000,000 9,000,000 

0 SE oe as $12,000,000 $11,826,200 
Bonded debt: 
Prior liens maturing 1922........... $54,000 
Prior liens maturing on or before 
DR DNEES 464026) cea! cesheees> 345,000 
Tri-City Railway & Light Co. 5s 
1923 (this fesue) ........ccccceee $9,000,000 8,033,000 
Ns sc ecsan ee $9,000,000 $8,432,000 


The property consists of all the former holdings of 
the People’s Power Company, People’s Light Company, 
Davenport Gas & Electric Company, Tri-City Railway 
Company, Davenport Suburban Railway Company and 
Moline, East Moline & Watertown Railway Company, 
comprising all the street railway lines, all the gas com- 
panies and all of the electric companies with their dis- 
tributing systems in the contiguous cities of Davenport, 
Iowa, Rock Island, Moline and East Moline, IIll., and in 
the outlying suburbs, Watertown, Milan and Bettendorf. 

The company has a water power contract for a period 
of about twenty-five years with the Government by which 
it is estimated that it will save considerable in operating 
expenses as compared with steam. 

The financial statement for the past three years is 
worthy of notice: 

Latest avail- 





Fiscal year Fiscal year able figures 

Be ending for 12 mos. to 

Earnings. c. 31, Too. Dec. 31, 1907. Oct. 31, 1908. 

Gross earnings .. 31 632, 306.19 $1, F74, 953.93 $1,796,294,32 
Operating expenses 

and taxes ...... 1,001,207.30 1,116,268.00 1,056,077.36 

Net earnings ..... $631,098.89 $658,685.93 $740,206.96 

Interest charges .. 400,547.14 437,658.76 





$258,138.69 





$302,548.20 


ee eeeeee 





Bonds Legal for Savings Banks and 


Trustees. Offerings on request 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street, New York 


Philadelphia Chicago San Francisco 











Chicago Street. Ry. securities. 

P’pls Gas Lt. & Coke (Ch’o) 5s & 6s. 
Rochester Ry. & Lt. Cons. 5s 1954. 
Southern Light & Trac. 5s 1949. 
Denver & N. W. Elec. Ry. 5s. 
Madison Gas & Elec. Ist 6s. 
American Lt. & Trac. Stocks. 
Tri-City Ry. & Lt. Stocks. 

Lincoln Gas & El. Lt. Stocks. 


We invite correspondence in reference to all Gas, Electric 
Light and Electric Railway Securities 


Lamarche & Raney 


25 Broad Street 





New York 

















Aurora, Elgin & Chicago Ist 5s 1941 

Gulf & Chicago Railway Ist 5s 1953 and stock 
Mobile, Jackson & K. C. R.R. Ist 5s 1953 and stock 
International Time Recording Co. preferred stock 


ARTHUR H. JONES & CO., 165 Broadway 


Tel., 4630 Cort. NEW YORK ary 





The substantial increase in the net earnings of the 
company are very encouraging. They are due to a 
change in the system of economics, and an improvement 
in construction and property. One particularly attrac- 
tive feature to investors about the company’s operations 
is the fact that dividends of 6 per cent. have been paid 
on the preferred stock without any interruption since 
organization. 

After deducting interest charges for preferred stock 
and bond issue, a balance of approximately $2,000,000 
is left as a surplus, based on the earnings for 1908. Con- 
sidering the important geographical position of the com- 
pany’s possessions, in a district constantly growing in 
population and wealth, it would not seem probable that 
with competent management there would be any reces- 
sion from the statement of this year, and earnings should 
get better rather than worse. 





ALLIANCE REALTY 

MADISON SQUARE GARDEN STOCK 
RUBBER GOODS MFG., Com. & Pfd. 
COLUMBIA GAS & ELECTRIC 
UNION FERRY STOCK 

FEDERAL SUGAR, Common 

VIRGINIAN RY. (Tidewater) 

SAFETY CAR HEATING & LIGHTING 
INT. SILVER SECURITIES 


Dealt In 


Bank and Trust Co. Stocks, Bonds, Guaranteed Stocks and all Inactive 
an4d Unlisted Securities bought, sold and quoted. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 


Telephones 7460-7461-7462-7463-7464 Hanover. 


Inquiries invited. 
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PUBLIC UTILITIES 


SAFETY CAR HEATING & LIGHTING. 

November orders received by the Safety Car Heating & 
Lighting Co. established a record over any month in the 
last two years. Equipment orders for 300 cars were 
received, mostly of the Harriman lines. Besides paying 
dividends of 8 per cent. and 1 per cent. extra on the 
$9,862,000 stock the company has accumulated a sur- 
plus for the fiscal year ended December 31, of approxi- 
mately $200,000. The gas sales for the year will show 
an increase of $25,000 over the preceding year. An 
officer of the company says: 

“The showing of the company for the year is extremely 
encouraging considering the conditions which have ex- 
isted. As far as gas sales are concerned, the volume of 
business done has been about normal. In some instances 
railroads have run fewer trains but the gas business for 
the most part is one that is only slightly susceptible to 
fluctuating financial conditions. The equipment end of our 
business has suffered but as the orders for last month 
show, there has been a radical change for the better. 
Collections are good, as the roads are paying promptly 
for their orders. It is hard to tell what next year will 
bring forth. The railroads have got to spend a lot of 
money and if they can carry out their projected financ- 
ing, business ih our line will be all that could be ex- 
pected. We do not look for a ‘boom,’ but regard the 





outlook as promising.” 

The forty-eight gas producing plants of the company 
which are scattered throughout the country are now 
operating at full capacity and the assembling plant at 
Garwood, N. J., is running practically at normal.—Wall 
Street Journal. 





UNION PACIFIC EXCELLENT SHOWING. 

A very favorable impression was created when the an- 
nual report of the Union Pacific was published on Thurs- 
day. The figures showed that notwithstanding that the 
year covered the panic the gross earnings only fell $269,- 
373 behind that of the previous year. 

Operating expenses and taxes were larger than last 
year by $1,913,237, and there was an increase of $2,- 
605,291 in fixed charges, making the surplus after fixed 
charges smaller by $5,007,081 than it was a year ago. 
This decrease for 1908, however, was practically wiped 
out by the increase of $4,790,467 in income received 
from investments. After dividends were paid on the pre- 
ferred stock, the balance remaining for the common was 
equal to 16.24 per cent. on the outstanding shares, 
against 16.47 per cent. for 1907. 

During the year the Union Pacific’s profits on its orig- 
inal Northern Pacific investment increased from $34,- 
665,000 to $45,586,000 by the sale of $9,072,360 Great 
Northern and $4,730,000 Northern Pacific. This was one 
of the most striking features of the statement. Other 
striking changes in the company’s stock holdings include 
the sale of $2,350,0u0 St. Paul common and $1,500,000 
Leavenworth, Kansas City and Western, and the purchase 
of $1,500,000 additional Illinois Central and $4,800,000 
Pacific Fruit Express. 

On June 30 last the Union Pacific owned stocks of the 
pr value of $353,481,540, compared with $355,524,650 
for 1907, and $121,182,700 bonds, against $124,033,700 
a year ago. Of the total $479,558,250 bond and stock 
holdings, $210,379,150 stocks and $108,640,700 bonds 
were unpledged at the close of the year. 

According to the statement, the profit and loss surplus 
for the year was increased $10,000,000, despite the fact 
that $10,979,721 discount on bonds was charged to that 
account. 

This fine showing made in a panic year will dissipate 
whatever doubts existed of the Union Pacific’s ability to 
maintain the 10 per cent dividend. In that case the 
stock around 183 is still cheap in comparison with other 
railroad stocks which are not paying near this rate or 
have given as good account of themselves, 


LAWSON AND JOHNSON. 

The statement of the Democratic State Committee of 
Minnesota, which conducted the campaign of Gov. John 
Johnson shows that T. W. Lawson of Boston, has con- 
tributed the amount of $1,000. This money the Boston 
mountebank has evidently contributed in recognition 
of a nice letter Governor Johnson wrote to him a few 
months ago approving the efforts of T. W. Lawson in 
behalf of ‘“‘honest finance’’—a letter which was sent out 
with the Lawson pamphlet recommending the purchase 
of Bay State Gas. It may have helped Lawson to un- 
load good blocks of stock of the National stock swindle. 
When Governor Johnson, whose well-meaning and hon- 
esty of purpose nobody questions, wrote that epistle to 
Lawson, he must not have been aware of the real char- 
acter of the man whom he addressed. Had he known 
Lawson’s long record of deceit, he would undoubtedly 
have insisted that the Democratic State Committee de- 
cline the contribution, for it certainly was not his wish 
to accept something that looks like stolen goods. 





BRITISH COLUMBIA COPPER. 
A Boston paper, which is once in a while well informed 
on the plans of copper companies, says: 


The directors of the British Columbia Copper Co. are ex- 
pected to resume the payment of dividends early in the new 
year. Some of the directors are now in favor of paying 2% 
bi-monthly, or 12% a year, and this course will probably be 
adopted at the January meeting of the board. 

From the time the company’s smelter was blown in on June 
8, following the shutdown which all copper producers experi- 
enced during the panic, up to Nov. 1, the British Columbia Co. 
earned net from operations $230,000, the first month’s run 
yielding approximately $25,000, which in the following months 
was practically doubled. 

When operations were resumed last June the company owed 
some $170.000, including $75,000 paid for additional proper- 
ties, but this has been entirely eliminated and at the moment 
the company does not owe a dollar and has cash on hand of up- 
wards of $50,000. It is the management’s policy to attain a cash 
surplus of $100,000 before dividends are commenced and the 
directors believe that this amount will have been accumulated 
before dividend action in January.” 





BOND NOTES. 

—Spencer Trask & Co. are distributing to investors 
copies of the latest edition of their twelve-page circular 
entitled ‘Investment Securities Yielding About 5 Per 
Cent.’’ Securities described include railroad bonds, rail- 
road terminal bonds, street railway bonds, electric light 
bonds, coal company bonds, short-term notes and equip- 
ment bonds. 

—The Blue Book for Investors, for free distribution, 

comes from Fuller & Co., 40 Wall St. The subject of 
bonds is handled in a brief but intelligent style, giving 
descriptions and classifications which will be interesting 
to purchasers of securities. 
Lamarche & Coady, 25 Broad St., are sending out 
a memorandum list of gas, electric light and electric 
railway securities, of which they make a specialty. This 
firm always have attractive offerings for investors. 








67, Fifty Year Bond 


We offer the unsold balance, $50,000, 
of an issue of $1,000,000 bonds, at a 
price to 


Yield Nearly 6% 


These bonds are followed by $3,500,000 
preferred stock paying 6% dividends. 


Send for Circular U746 





ISIDORE NEWMAN & SON 


BANKERS 
No. 25 Broad Street, New York City 
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THE HILL RAILROADS. 
The Hill roads, as which the Great Northern, the Chi- 
cago, Burlington & Quincy and the Northern Pacific are 
known, for October and the first four months of the 
present fiscal year, make the following showing as sub- 
mitted in their reports to the Interstate Commerce Com- 
mission: 

GREAT NORTHERN. 

October, 1908: 


Revenues from operating....... $6,223,608 Dec. 93,168 
Operating exp. and taxes....... 3,145,409 Dec. 987,915 
Operating ye Bazoseee sees 3,078,199 Inc. 494,747 
From July to tober 
Operating revenues ............ $20,996,349 Dec. $2,826,773 
Operating exp. and taxes....... 12,786,580 Dec. 1,886,708 
Operating income ............-. 8,209,769 Dec. 940, 
— BURLINGTON & ‘QUINCY. 
October, 
Revenues from operating...... $7,688,451 Dec. $582,204 
Operating exp. and taxes....... 5,081,567 Dec. 455,471 
Operating income ..........++- 2,606,884 Dec. 126,733 
From July 1 to October 31: 
Revenues from operating....... 7 227,596 Dec. $2,383,146 
Operating exp. and taxes....... 18,915,222 Dec. 1,279,215 


Operating income .............. 9,312, 374 Dec. 1,103,931 
NORTHERN PACIFIC. 
October, 1908: 


Revenues from operating ...... $7,269,067 Inc. $267, 685 

Operating exp. and taxes....... 3,822, ‘497 ~—*dDee. 590 

ag ~ yy emateassetone 8,446,570 Inc. 402.275 
From July 1 to October : 

Revenues from operating....... $25,586,221 Dec. $2,136,841 

Operating exp. and taxes....... 14,009,509 Dec. 2,030,769 

Operating income ............. 11,576,712 =Inc. 106,072 


Above statements which don’t contain incomes from 
other resources, such as from securities held, etc., show 
that of the Hill roads the Northern Pacific is doing com- 
paratively the best. Leaving out the consideration of 
the Burlington, whose stock is not in the market, as it 
is jointly held by the Great Northern and the Northern 
Pacific, it is evident that Northern Pacific stock is at 
present worth more than the Great Northern. The 
Northern Pacific is doing even better than the St. Paul, 
whose stock is selling considerably higher. In the fiscal 
year 1908 the Northern Pacific was the best earner of all, 
for it earned about 13 per cent. on its old stock, as 
against 8.9 per cent. of the St. Paul and 8.5 per cent. of 
the Great Northern, on their old stocks. The present 
prices of these stocks show that it is not always the in- 
trinsic value that governs temporary prices, but tech- 
nical market positions, such as the existence of too much 
floating supply; or of a short interest that is liable to be 
driven in and forced to bid prices up; in the long run, 
however, the intrinsic value asserts itself. For this rea- 
son we believe that Northern Pacific will finally sell 
higher than St. Paul or Great Northern, if the business 
improvement in its territory goes on as it is justly ex- 
pected from present indications. 





BOND NOTES. 

—S. H. P. Pell & Co. are sending out a circular from 
their investment department, on the five per cent. sink- 
ing fund gold bonds of International Nickel Company. 
A statement of earnings, expenses and income account is 
given for the past five years. 

—George A. Fernald & Co., bankers, of Boston, have 
just issued an investment list of their offerings of muni- 
cipal, railroad, corporation and steamship bonds. The 
list contains attractive investments. 


—The Panama Canal 2 per cent. bond issue of $30,- 
000,000 was a great success. The total number of bids 
was 831, of which 159 were accepted. The average price 
was 102.2778. 


—tThe bill of the receivers and reorganizers of the 
Westinghouse Electric & Mfg. Co. amounts to $700,000. 
This is equal to $50,0v0 a month for the fourteen months 
the concern has been in receivers’ hands. It is also equal 
to three-quarters of one per cent. on the new capitaliza- 
tion. A receivership is a very expensive thing. In many 
cases it is the first cousin to outright robbery. 


—Now that President Roosevelt’s message has made 
it easy for Mr. Taft to talk matters over with Harriman, 
Hill, Morgan, et al., and Bryan is eating the fatted calf 
with Gates down in Texas, there doesn’t seem to be 
much the matter with the country. 





INVESTMENTS 
FOR INDIVIDUALS 


To Yield from 4% to 5%% 
INCOME GUARANTEED 





Write for Special Offerings No. 126 


W. N. COLER & CO. 
43 Cedar Street BANKERS New York 














Cumberland Telephone Stock 


BOUGHT AND SOLD 


This Stock yields over 6 per cent. on 
the investment. Quotations 
and particulars on request. 


GOULDING MARR 


INVESTMENT BROKER 
NASHVILLE, - TENNESSEE 





SMIPEE Gan oeNT, os 

RE . Com. & Pfd. 

We Buy or Sell CHICAGO, INDIANAPOLIS & LOUISVILLE Pfd. 
COLO, SPRINGS & CRIPPLE CREEK Dist. Bonds 


WILLARD & CO. 


Tel. 7007 HANOVER Est. 1898 15 BROAD STREET, NEW YORE 





SUNDAY CREEK COAL 5s 1944 
WANTED { KEYSTONE TELEPHONE 5s 1935 


E. BUNGE, 1a, 64Bied New York 





LACKAWANNA STEEL 
ROYAL BAKING POWDER, Pref. 


Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York 
Phone 7402-7403 Hanover 





We offer $50,000 Wisconsin Cen- 
tral, Superior & Duluth Division 
lst mtg. 4’s, due 1986, at priceto 


WHITE & CO. 


Bankers 
Special description sent on re- 


25 Pine St., NewYork | quest. 





DUPONT Syyoes SSOUnETING 
PARK & TILFO 
N.Y. & UEENSE, L & P. CO. SECURITIES 
INTERNATIONAL ty: 00. SEOURITIES 
BANK & TRUST CO.’S STOOKS 
Telephone 


S. H. P. PELL & CO., ” Ngai 7h SGghee., 


Dealers in Unlisted and Inactive New York Stock papas 
Securities Member | Ciage Boas 
SM Muted  - ae 


We Offer, Tax Exempt 


Pittsburgh, Bessemer & Lake Erie R.R. 


Guaranteed 3% for 999 years by United States Steel Corporation 
Price 3514 and interest. To net 44 % 


JUDSON G. WALL, 10 Wall Street, New York 








American Typefounders Common, 


To Net 10 % 


PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 
20 Broad Street, New York 
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AMERICAN STEEL FOUNDRIES. 

It is a distressing report which this company has issued 
for the quarter ended Oct. 31, 1908. It shows a falling 
off in net earnings of $645,985, as compared with the 
corresponding period a year ago. There was a deficit 
after total deductions of $112,500. Following are the 
figures, with comparisons: 








Public Utility Secunities 


American Gas and Electric 


FE American Light and Traction 

<j American Typefounders 9 
2 Carbon Steel, common fe) 
m& Denver Gas and Electric ” 


“e se “e 


Lincoln 


Eglinton, Hammond & Andrews 


STOCKS AND BONDS 
H. F, McConneLL, Manager 


60 WALL STREET, NEW YORK . 
Specialists in Gas, Electric and Unlisted Securities 
INFORMATION ON REQUEST 





ee ND 6.5 ot awasccebaaund $11,548 Dec.$645,985 

OGMOE TOOMED 2020 seas scosese BSE05T Inc. 84,596 
ee SD: 4 bn cc 40s 0 .-.-$47,605 Dec.$621,459 
Deductions— 

Interest on bonds .......... ---$81,398 Inc, $23,323 

Sinking funds on bonds ........ 59,616 Inc. 33,366 

Depreciation ...... — --+- 19,181 Dec. 36,569 
Total deductions .......... $160,195 Ine. $20,120 

DEE: nincta wall as 1 danske 112,590 Inc. $641,579 


What benefit have the preferred shareholders that gave 
up their claims and accepted the new stock, which is 
all common, received so far? They are worse off now 
than they have ever been. 





—Between the New York Public Service Commission, 
the receivers of the roads and some lawyers who sit up 
nights trying to beat all records in finding kinks in the 
laws, the dear suffering public will soon have to walk, 
and the small stockholders can use their certificates for 

wall paper. 











60 


WANTED 


American Chicle, Pref. 

American Gas & Electric, Pref. 
American Caramel, Pref. & Bonds. 
Amer. Light & Traction, Pref. 
Amer. Hardware Co. Stock. 
American Glue Stocks. 

Babcock & Wilcox. 

Butte Electric & Power Stocks. 
Balto., Chesapeake & Atlantic, Pref. 
Buffalo Gas. ; 

City Investing Co. Stock. 

Clyde Steamship Stock & Bonds. 
Cumberland Telephone & Telegraph Co. Stock 
Cripple Creek Central Ry., Pref. 
Conn. Ry. & Light, Com. & Pref. 
Celluloid Co. Stock. 

Casein Co. of America, Pref. 
Detroit & Mackinac Railroad. 
Denver & Northwestern Elec. Rway. 
Eastern Steamship Stock & Bonds. 
Essex & Hudson Co, Gas. 

First Natl. Bank of Chicago. 
Gallatin Natl. Bank. 

Houston Oil Stocks. 

Internat. Traction Stocks & Bonds. 
Illinois Traction, Preferred. 

Kirby Lumber, Pref. 

Niles-Bement Pond Co. 

N. Y. Life Ins. & Trust Co. Steck 
N. Y. Shipbuilding Stock. 

Parke Davis & Co. Stock. 
Sherwin, Williams, Com. and Pref. 
Simmonds Hardware Co. 

Standard Paint, Com. 

Standard Screw, Stock & Bonds. 
Union Carbide. 

American Book 6s. 

Cleveland Electric Illum. Ge. 
Cleveland Cable 5s 1911. 

Cin., Richmond & Muncie Ist 5s. 
Danville, Urbana & Champaign 5s. 
Elec. Develop. Improv. of Ontario 5s. 
Grand Rapids Edison 5s. 

Milliken Brothers 6s. 

Niagara Falls Power Deb. 6s 1911. 
St. Lawrence Securities Co. 4s. 
Toronto, Hamilton & Buffalo 4s. 








INTEREST 


5 PAID ON SIX MONTHS CERTIFICATES OF DEPOSIT 
Write today for particulars 








FIRST NATIONAL BANK, BILLINGS, MONTANA 





& Charles 


Members NewYork Stock Exchange 
111 BROADWAY, NEW YORK 


Telephone Call 420 Rector 
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ALLIS-CHALMERS. 

The favorable notices which were published recently 
about the prospects of the company were evidently cir- 
culated to help the sales of the preferred stock around 50 
by those who have bought it around 20 and under it. So 
far these notices have failed to bring the buyers in. 





FOR SALE 


Amer. Brake Shoe, Pref. & Com. 
Amer. Gas & Electric, Com. 
Amer. Chicle, Com. 
Banque Franco-Americaine. 
Brooklyn City R. R. stock. 
Bordens Cond. Milk, Common. 
Barney & Smith, Com. and Pref. 
Consolidated Coal, St. Louis, Bonds & Stock. 
Consolidated Coal of Baltimore. 
Chicago, Indianapolis & Louisville, Pref. 
Cramp Shipbuilding Stock. 
Canadian Screw Co. Stock. 
Central Union Telephone Co. Stock. 
Dominion Coal, Pref. 
Duluth Superior Traction, Com. & Pref. 
Du Pont Powder Co., Com. & Pref. 
Elgin Watch Co. Stock. 
Empire Cream Separator Co. Stocks. 
Eastman Kodak Stock. 
Fort Wayne & Wabash Valley Traction Stocks. 
Fairmont Coal Co. Stock and Bonds. 
Guanajuato Power & Elec., Com. and Pref. 
Kirby Lumber, Common. 
Kirby Lumber Ctf. 2d Issue “‘C to G.” 
Lackawanna Steel. 
Natural Food, Com. and Pref. 
Oklahoma Gas & Electric Stocks. 
Proctor & Gamble Stock. 
Peck, Stow & Wilcox Stock. 
Pope Mfg. Co. 2d, Pref. 
Royal Baking Powder, Pref. 
San Diego Cons., Gas & Electric Stock & Bonds. 
Singer Manufacturing Co. 
Safety Car Heat. & Lighting. 
* Tri-City Ry., Pref. 
Terre Haute Traction & Light, Pref. 
American Caramel : 
Buffalo & Lake Erie Traction 5s. 
Columbia Gas & Electric 5s 1927. 
Dominion Power & Transmission 6% Pref. Stock. 
Metropolitan Steamship 5s. 
Niagara Falls Power Ist 5s. 
Ontario Power Ist 5s. 
O’Gara Coal Co., 1st Mortgage 5s. 
Penn. Coal & Coke ist 5s 1932. 
Western Pacific 1st Mortg. 5s 1933. 
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e@ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper's desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
eur replies. Subscribers can make inquiries during the 
term of their subscriptions as oftea as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 


RAWHIDE COALITION COLLAPSES. 

On an offering of 5,000 shares of real stock Rawhide 
Coalition collapsed on Thursday from $1.40 to 70 cents 
a share. All this occurred within an hour. Later the 
stock recovered to 90 cents, but went no higher. Even 
this recovery was artificial, for while Bedlam in the 
trading in this stock prevailed, brokers sold short and it 
was their covering which was responsible for the lame 
and insipid rebound at the close. It now is 73 cents. 

The Financial World has predicted that this was just 
what could be expected from anything for which Gra- 
ham George Rice stood sponsor. The decline is but the 
first breach in his latest promotion which he has been op- 
erating behind the incorporated name of Nat C. Goodwin 
& Co. Before long it will disappear from the Curb as has 
the different stocks Rice promoted under the cover of 
the notorious Sullivan Trust Company. 

That the whole scheme was honeycombed with fraud, 
which The Financial World has repeatedly charged, was 
proven by this sudden collapse, by the charges of de- 
ception a partner of Goodwin and Rice brought against 
them in which he alleged that all they paid for the stock 
was fifteen cents a share and by the report which the 
company filed with the Curb showing that only 40,000 
shares in all have so far been sold. 

When the brokers on the Curb saw this report they 
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were quick to appreciate that the $6,000 the company 
received from Nat C. Goodwin Company for these 40,000 
shares could not be expected to make the stock the best 
purchase on the entire American security list as Goodwin 
bodsted, and went after the fake with a club. The result 
was a rout, for Rice is not one of those gamblers who is 
going to throw the money he has received by his marked 
cards, from fools, back into the phirlpool. 

While we are on the subject of the Rawhide Coalition 
fiasco we urge upon the governors of the New York Stock 
Exchange to make a thorough investigation of the ru- 
mored connection of one of its members with this scheme. 
He was given as one of the brokers by Goodwin, to 
whom investors were recommended to send their orders. 
This is not the first time this firm has been associated 
with one of Rice’s promotions. The files of the New 
York papers of more than a year ago contain an adver- 
tisement over their name offering stock of a Greenwater 
Copper Company promoted by Rice, which has since dis- 
appeared from this market. 

The Curb brokers are quite naturally incensed by this 
sudden collapse for the stock was manipulated by a Stock 
Exchange house which has been connected with several 
fiascos on the outside market. They have to stand the 
brunt of the criticism for every swindle that explodes on 
their market. 

There surely seems some way by which the governors 
of the Stock Exchange can find out if Rice’s scheme to 
deceive the public by selling a mining stock for ten 
times the price he pays for it received any support from 
one of its members and if such are the facts, he should 
be propevly punished for conniving with a notorious 
faker and disgracing the exchange. 





THE RAWHIDE COALITION SHELL GAME. 

—wWhat investors in the East know about the Rawhide 
Coalition stock comes from one of the most dangerous 
financial crooks who has for years made a living by 
swindling. 

—In a few months Nat C. Goodwin will know more 
about the firm, N. C. Goodwin & Co., to which he has 
lent his name. He may have to answer many questions 
which will not be to his liking. 

—George Graham Rice, the moving spirit of the Raw- 
hide Coalition boom about two years ago, when he ran 
the Sullivan Trust Co. swindle in Goldfield, Nevada, was 
described by Ridgeway’s Weekly, which existed at that 
time, as a jail-bird and all-around crook. He is one of 
the vice-presidents of the Rawhide Coalition Co., which 
is going to make investors rich. He will do it as sure as 
the wolf will befriend the lamb. 

—In the Rawhide Coalition advertisements which ap- 
pear in many papers, the buyers of the stock are urged 
not to let it get into the hands of their *roxers, who, 
it is claimed, will sell it short. The brokers evidently 


know that the stock is a fake and that the bubble will 
burst ere long. 

—tThe Rawhide-Coalition boom is the latest sensation 
It will furnish its next big scandal. 


of the Curb, 
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THE MARKET COMPASS 


“THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Dec. 11, the 
time of going to press. 


THE GYMNASTICS IN THE STOCK MARKET. 

The orgies in the low-priced stocks, most of which are 
as far from a dividend as a barking dog from the moon, 
have created uneasiness in conservative banking circles. 
There is no earthly justification for the prices to which 
stocks like Colorado Fuel, or Allis-Chalmers preferred, 
or Hide and Leather preferred, or lowa Central common, 
or Toledo, St. Louis & Western common and many other 
stocks of similar character have been marked up by wash 
sales and other tricks with which the professional specu- 
lators are familiar. When one after the other of the 
dogs and cats is taken in hand and advanced, it becomes 
evident that the market is in the hands of the profes- 
sional, and pools who are working to entice the public 
and fleece it. What kind of boom is going on is shown by 
the recent experience of a broker who, when Reading 
Second preferred was within a few minutes run up from 
88 to 99, tried to sell a few hundred shares of the stock 
and had to offer them first at 95, then at 94 and finally 
at 93 to get rid of them. 

HARD TO CHECK THE BOOM. 

That the banking element does not favor the wild and 
reckless boom which has gone on during last week and 
this week, is shown by the following statement of the 
president of one of the biggest national banks in the 
West, who, upon his return from a short visit to New 
York stated: 


‘“‘While in New York I noticed a much better feeling in the 
financial district, though in the mercantile community there is 
a far more conservative note than in Wall Street, which is quite 
natural. Leading financial factors are doing what they can to 
check the boom in stocks. They believe it to be detrimental to 
the best interests of everybody.”’ 


The banking element undoubtedly feels that what the 
country needs now is a more rapid recovery in business 
than a hurrah-stock market with sky-scraper quotations. 
Such a market must sooner or later burst like every 
bubble. It would be better if the juggling in stocks 
would be stopped. But it cannot be done so easily. The 
professionals and the pools have in the last few months 
made a great deal of money and with it came their bold- 
ness and belief that their position has become invulner- 
able. But the collapse usually comes, when these simnart 
operators expect it the least. 

THE PUBLIC IS WAITING. 

Conservative brokers complain that the wild markets 
are keeping the public away. The public is waiting for 
a reaction and will begin to buy when the card-houses 
which the pools have built up, collapse. The public is 
not willing to take from the pools the loads they carry 
at high prices. A conservative broker who is not in 
sympathy with the present movement expressed the other 
day his views on the market as follows: 

“To continue to advance the market must find new 
arguments, as undoubtedly it will in time. Just at pres- 
ent most of the reasons given are decidedly open to sus- 
picion. They leave a bad impression compared only to 
that caused by the activity of what are known as the 
‘eats and dogs,’ the trailers of a bull movement. These 
usually inactive issues, are, of course, advanced by the 
large market operators to give an encouraging show of 
strength to the market, and under its cover to effect a 
distribution of their special holdings. The programme 
is to keep alive the necessary demand, and its workings 
are shown in other ways as well. For instance, the oper- 
ators permit a slight reaction or cause one by their sales. 
When a short interest is thereby created they support the 
market; then they run in the shorts. More often than 
not the punished bears become ardent bulls and act in 
perfect accord with the intention of the manipulators. In 


this manner much stock has already been unloaded, and 
similarly more will be. We do not believe in buying 
from the manipulators. When they sell every chance 
they get, it is time to feel for the top.” 

THE BEAR ELEMENT. 

There is only a little short interest in the market. 
Most of the bears have by the rapid advances been clip- 
ped so badly as to lack the courage of their opinions, 
but the absence of a bear element always makes a slump 
in prices the more acute when one sets in, for it is buy- 
ing by the shorts that gives a dropping market a good 
support. 

THE BUSINESS SITUATION. 

If the steel and iron industry is the real barometer of 
the business situation, then conditions are at present far 
from encouraging. The Iron Age, in a review of the 
country’s iron production, shows that last November’s 
was 10,656 tons, or about three-quarters of 1 per cent. 
November’s total product from the foundries was 250,000 
tons below November, 1907—this, in spite of the fact 
that the furnaces then reduced production half a mil- 
lion tons from that of the panic month. Compared with 
November, 1906, last month’s output shows a decrease 
of 609,000 tons, or about 28 per cent. 

THE INEVITABLE SET-BACK,. 

When the inevitable set-back comes and it may come 
any day, it will not go very far. It may relegate the dogs 
and cats to the rear and those who have bought at boom 
prices will have to wait months to get out, but the good 
stocks will be a purchase,should they drop a few points. 

THE SITUATION ON FRIDAY. 

A variety of rumors were advanced today in explana- 
tion of the market’s reactionary tendency. Among these 
rumors were the export of gold which on this movement 
is estimated will reach between $10,000,000 and $15,- 
000,000, and covers the recent liquidation of stocks by 
foreign holders, the tariff controversy, which is becoming 
a live question now, diminished wheat -exports and dis- 
agreement over steel prices and railroad rates, but of all 
these influences over the market we are inclined to think 
the gold exports had the most effect. Export of gold 
usually leads to stiffer interest rates. On the whole, how- 
ever, the market did not suffer much in the way of a de- 
cline which in most stocks were confined to fractions. 


THE RAILROADS 


MISSOURI, KANSAS & TEXAS. 

The recent advance in the price of this stock has re- 
vived rumors of a possible early declaration of dividends 
on the common stock. Another story that was started 
simultaneously with the activity in the stock was that 
Hill or the St. Paul were buying control. Both stories 
were scouted as without any foundation. Undoubtedly a 
great deal of stock is being accumulated by investors 
who have made considerable money on low-priced rail- 
road stock by holding them until they reached their divi- 
dend period. In that connection this stock is attractive, 
for it is only a questicn of time when Katy will be in a 
position to commence dividends on the common stock. 
That may be two years hence, or even later, but event- 
ually the road will have completed all its developmenis 








and can divert the net earnings now employed on im- 
provements to dividends. But those who expect divi- 
dends soon are liable to disappointment, as we hardly 
think that question has even been discussed. 


A very interesting analysis, covering the present posi- 
tion, mileage, equipment, development earnings and fu- 
ture position of the Katy has been published by Joseph 
Walker & Sons, of No. 20 Broad Street, which is timely, 
in view of the interest the activity in the stock has 
aroused. 

NICKEL PLATE. 

So far this railroad has not done as well this year as 
in the same period of the previous fiscal year. Its net 
earnings show a decrease of about 20 per cent. and this 
indicates that the hope that the common stock will go on 
a dividend basis will not be realized for some time to 
come. 
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READING. 

This stock has been made strong by rumors that the 
$40,000,000 second preferred stock, drawing 4 per cent., 
will be retired, and in place of them, in accordance with 
the charter, $20,000,000 first preferred and $20,000,000 
common stock, will be issued to the holders of the sec- 
ond preferred; further, that the common stock will then 
be placed on a 6 per cent. dividend basis. It is hard 
to see in this plan a bull argument for the common stock 
except on the theory that in bull times all news is con- 
sidered bull arguments. If the plan, which has re- 
peatedly been mentioned in the past, should be carried 
out, it would add $20,000,000 new stock to the already 
existing $70,000,000 common stock and the payment of 6 
per cent. would mean a distribution of $5,400,000 per 
year among the common stock holders. The drop in 
the earnings so far in the current fiscal year does cer- 
tainly not favor such an increased dividend. In the 
first four months of this fiscal year the net, after paying 
fixed charges, amounted to $2,780,945, against $4,387,- 
050 in the first four months of the preceding fiscal year. 
It is a big drop and does not point to a dividend increase, 
at least not until the earnings improve considerably. In 
view of this the high price of Reading appears as nothing 
else than the old-fashioned manipulation that in times, 
when the market needed support was used to brace it 
up. 

ROCK ISLAND. 

There is no show for an early dividend on the pre- 
ferred stock. The improvement in earnings is also so 
far not very encouraging. The rapid rise in the stock 
was only a speculative incident, on which all insiders and 
a few outsiders have made good profits. But the whole 
matter was only a gamble made possible more by the 
change in sentiment than by the conditions of the prop- 
erty. The financial help brought to the ’Frisco first by 
Kuhn, Loeb & Co. and then by Speyer & Co. means hardly 
any relief for the Rock Island, for the latter, and not 
the ’Frisco, is responsible for the $17,364,000 5 per cent. 
bonds of the Rock Island, for which it has used the 
common stock of the ’Frisco as collateral. These bonds 
will have to be paid in 1913 by the Rock Island and not 
by the ’Frisco, and until then the Rock Island has 

‘enough out of its own revenues to pay the yearly inter- 
est on these bonds which amounts to $868,209, we can- 
not see much improvement in the financial condition of 
the Rock Island. If there should be one, the next year 
will have to bring it. The advance in both the worth- 
less common and dubious preferred stocks took place in 
accordance with “the signs of the times” and a pre- 
arranged program. 
SOUTHERN RAILWAY. 

This railroad shows for the first four months of its 
present fiscal year an increase of $1,005,201 in net—all 
secured not by improvement in business, but by starving 
the property, which has anyhow never been in the best 
condition. In these four months the amount for main- 
tenance of way, structures and equipment has decreased 
by about $2,150,000. Such a policy pursued for the pur- 
pose of creating a good financial showing, must lead to a 
deterioration of the physical condition of the railroad 
which later on will cost millions to mend. The artificial 
increase in net is nothing but an indictment of the policy 
of the management. 

ST. LOUIS & SOUTHWESTERN. 

Not for a single month in the first four months of the 
current fiscal year has this railroad, though traversing 
a rich agricultural territory, been able to show an im- 
provement in earnings. On the contrary, its net losses 
as compared with the net at the same time of the pre- 
vious fiscal] year, amount to about 30 per cent. Does 
not the substantial advance in the stocks of this railroad 
discount the future a little too liberally? 


TOLEDO, ST. LOUIS & WESTERN. 
These stocks have been recently marked up to higher 
prices than they have seen in 1906, when the common 
stock sold around 40 and the preferred around 59. The 


net earnings in the first four months of the current fiscal 
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year are under those of the same time of 1906, yet the 
common stock has been advanced to over 41 and the 
preferred to 64%. This indicates a rather unhealthy 
position for these highly manipulated stocks. 


THE INDUSTRIALS 


AMERICAN SMELTING & REFINING. 

The continuous declines in this stock which the last 
weeks have witnessed are taken as evidence that many 
insiders are slowly getting out of it. The drop in silver, 
in whose production the Smelters Trust is interested, the 
poor recovery in the copper industry and the fear that 
the government will go for the trust have created the 
impression that even the present low dividend of $1.00 
per quarter is not quite safe and that the prospects of a 
reduction in the dividend are greater than those of an 
increase. 

THE WESTINGHOUSE ELECTRIC. 

The Westinghouse Electric & Mfg. Co. has now been 
taken out of receivers’ hands and provided with an able 
and conservative board of directors and over $10,000,- 
000 cash for working capital. However, it will require 
a long period of excellent business to enable the rejuy- 
enated company to pay dividends. The old company 
was capitalized with $27,935,900 stock and had a funded 
debt of $29,219,000. The new company has a funded 
debt of $33,281,130, on which it has to pay 5 per cent. 
with the exception of $6,000,000 short-time notes on 
which 6 per cent. is to be paid, and a stock capitaliza- 
tion of $40,370,150. It is hard to see how even a small 
dividend on this new capitalization can be paid so soon. 
It will take the shareholders long and patient waiting 
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to see dividends again. Buyers of the stock at present 
price, now when manipulation of it to help the reorgani- 
zation has ceased, are liable to wait long for much im- 
provement. In due time the stock may again sell very 
high, but it can hardly be expected that this will be the 
case in 1909. 

U. S. STEEL. 

The Steel Trust begins to feel the effect of the tariff 
agitation and to counteract it, orders are solicited with 
the understanding that in case a tariff reduction should 
take place, the consumer will be allowed a correspond- 
ing rebate. Among the steel manufacturers the impres- 
sion prevails that there will be a good-sized cut in the 
tariff. The business of the Steel Trust after election 
was poorer, so it is reported, than it was in October, and 
a corresponding drop in the earnings of the last quarter 
of the year is expected. Conservative investors prefer to 
let steel common at its present price alone. 

WESTERN UNION TELEGRAPH. 

The dividend which has been cut from 1% to one-half 
of one per cent. has now been raised to three-quarters of 
one per cent. This is taken as evidence that the com- 
pany will, if the earnings should continue to improve, 
make further increases in the dividend. It is however 


doubtful whether the old yearly dividend of 5 per cent. 
will be restored for quite a while. Every day the tele- 
phone is cutting more and more into the telegraph busi- 
ness. 





—Every era of new prosperity brings a large number 
of get-rich-quick schemes to light. The get-rich-quick 
man knows when his time has come to gather in a new 
crop of fools. 

—tThe shareholders of Swift & Co. are not very much 
elated over the announced increase in the capitalization 
from $50,000,000 to $60,000,000. Since 1903 the capi- 
tal has constantly been increased. In that year from 
$20,000,000 to $25,000,000, in 1904 to $35,000,000, 
and in 1906 to $50,000,000. 

—tThe different Cobalt Central stocks move without re- 
gard to the demoralization of the silver market and the 
fact that silver has become almost unsalable. Does this 
not show that the prices of these stocks are mostly arti- 
ficial? 

—tThere will be an extra-dividend on Nipissing should 
the manipulators of the stock find that conditions will 
favor a boom in the stock. If not, the action on the long 
promised extra-dividend will be postponed. 

















THE PRESIDENT’S LAST ANNUAL 
MESSAGE. 


In his message to Congress, which 
convened Dec. 7, President Roosevelt 
deals exclusively with his own policies, 
although not in his usual vigorous style. 

Specifically the President urged prompt 
attention by Congress to the re-enact- 
ment of an employer’s liability law as 
well as a statute to regulate injunction 
abuses. The repeal of the Sherman anti- 
trust law also was recommended. 

One of the most striking paragraphs 
of the message is that in which he ad- 
vocates complete federal control of rail- 
roads even to the issuance of stocks and 
bonds. The paragraph is as follows: 

“The railways of the country should be 
put completely under the Interstate 
Commerce Commission and removed from 
the domain of the anti-trust law. The 
power of the Commission should be 
made thoroughgoing, so that it could ex- 
ercise complete supervision and control 
over the issue of securities as well as 
over the raising and lowering of rates. 
As regards rates, at least, this power 
should be summary.” 

Federal control, with full publicity, is 
the theme of his argument for regulating 
the trusts, and he calls the attempts to 
enforce the Sherman law worse than 
folly. 

President Roosevelt encourages the 
purchase of stocks in corporations by 
the wageworker, but he declares that 
protection should be given so that there 
are no “swindling stock speculations.” 

Going into the injunction feature, 
President Roosevelt declares that issuing 
injunctions without due notice to em- 
ployes is an abuse of the law which 
ceases to make it equitable. 

In brief he recommends among other 
things: 

Authorization of traffic agreements be- 
tween railroads. 

Control over telegraph and telephone 
companies by the Interstate Commerce 
Commission. 

More safeguards for small stockholders 
who own stock in corporations. 

Improvement of inland waterways. 

Postal savings banks and the extension 
of the parcel post on mail routes. 

Provision for the next decennial cen- 
sus. 

Extension of the ocean mail act. 


MARKET CHRONOLOGY. 
Saturday, Dec. 5. 

Suit charging fraud brought against 
the Nat C. Goodwin Co. 

Bank surplus decreases. 

Westinghouse Company’s receivers dis- 
charged. 

Stocks active but weaker. 

Monday, Dec. 7. 

Very unsettled price movements. Close 
irregular. 

Condition of winter wheat on Dec. 1, 
85.3 against 91.1 last year. 

Panama Canal bonds sold, average 
price 102.4368. 

Democrats of House demand inquiry 
in Panama Canal purchase. 

Wisconsin Central declares initial divi- 
dend of 4 per cent. on preferred, payable 
quarterly. 

National Exchange Bank, Springfield, 
Mo., closes its doors. 

Tuesday, Dec. 8. 

President’s message contains no start- 
ling new recommendations. 





Rock Island Railway pays the usual 
dividend ef 1 per cent. quarterly and 
Sloss-Sheffield 7 per cent. on the pre- 
ferred. 

Stocks are strong. 


Wednesday, Dec. 9. 
Total cotton preduction 12,920,000 
bales according to Government report. 
Stock prices higher, activity increases. 
Western Union increases its dividend 
from % to % per cent. quarterly. 


Thursday, Dec. 10. 
Prices of stocks generally firm. 
$2,500,000 gold taken for export. 
Low price shares again the feature. 
Sensational break in Rawhide Coali- 
tion. 
Friday, Dec. 11. 
National City Bank engages $4,500,000 
more gold for export. 
Steel men hold another harmony din- 
ner. 
Nervous stock market. 





Five Per Cent. 
Collateral Trust Certificates 











IN MULTIPLES OF ONE HUNDRED DOLLARS 
MATURING AT 


OPTION OF PURCHASER IN TWO, THREE, FOUR, FIVE 


AND SIX MONTHS 
SECURED BY 


Deposit with a powerful Trust Company of first grade commercial 
Tredits—accounts-receivable representing the promises to pay, for 
value received, of selected firms and individuals—the oldest, surest 
and most liquid form of banking collateral. Each item is uncondi- 
tionally guaranteed by the buyer, by the seller and by this Com- 
pany. Under atrust agreement, certificates to the amount of eighty 
per cent.—and no more—of collateral held by the Trustee may be 
issued. We do not offer to increase your principal, but we do guarantee 
to pay your interest in advance and your principal when you want it. In 
eight years we have paid on day of maturity more than $38,000,000 
of short time loans. No investor has lost one penny of principal or 
interest. We invite your inguiry. 


Manufacturers Commercial Co. 


CAPITAL, $1,000,000 
299 BROADWAY, NEW YORK CITY 
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SLATTERY & CO. 


40 EXCHANGE PLACE - NEW YORK 
OWN AND OFFER 

First Mortgage, Gold 5% Bonds of a Light- 

ing Company serving a community of 250,000. 

Company has a perpetual franchise—and these 

Bonds are Guaranteed as to Principal and In- 

terest. Price and full particulars on application. 





HOW TO JUDGE RAILROAD 
BONDS. 

George G. Henry, vice-president of the 
Guaranty Trust Company, in course of a 
lecture in the West Side Y. M. C. A.’s 
course in banking and investments, dis- 
cussed very fully how to judge the value 
of railroad bonds. 

Mr. Henry said: “‘There is no mystery 
involved in determining the safety of rail- 
road bonds. Any man of business ex- 
perience, keeping in mind the general 
principle which measures the security of 
all obligations, can easily determine, with 
the aid of two documents, the degree of 
safety which attaches to any particular 
railroad bond. The general principle to 
be observed is that the safety of any 





' 


obligation depends upon the margin of 
security in excess of the amount of the 
loan; and the two documents to be con- 
sulted are the mortgage, or trust inden- 
ture, which describes the property mort- 
gaged, and the last annual report of the 
road, which shows its financial condi- 
tion.” 

Mr. Henry then showed that the follow- 
ing six points should be considered in 
judging the value of railroads bonds: 

(1) The rate per mile at which the 
bonds are issued. 

(2) The amount of prior lien bonds per 
mile on the same mileage. 

(3) The amount of junior lien bonds 
per mile on the same mileage. 

(4) The gross earnings per mile. 

(5) The net income per mile. 

(6) The fixed charges per mile. 
of which the first three show the safety 
of the principal and the last three the 
safety of the interest. 

The speaker concluded by pointing out 
the two influences which jointly control 
the price movements of all negotiable 
securities, namely, the loaning rate of 





High Grade Bonds 


Conservative investors are invited 
to write for our special circular 
number 124, describing a number of 
securities of the highest class, which 
meet the requirements of the law 
governing investments by Trustees 
and Savings Banks in New York 
and other States. 


Coggeshall & Hicks 


Bankers 
115 Broadway - - - 


New York 














free capital and the general condition of 
business. The inter-connection of these 
two forces, generally antagonistic to 
each other, were shown to explain the 
price movements of all bond issues and 
the necessity for thoroughly understand- 
ing this point, in order to judge whether 
a given time was opportune for the pur- 
chase of bonds, was emphasized. 














THE BOND CATECHISM, 
By Marc M. Reynolds. 
Author of The Investor’s Catechism. 

The word bond implies the highest form of an obliga- 
tion in American investments. 

A bond promises safety to the investor, but so many 
styles of bonds have been introduced in financing cor- 
porations that the specific value of each bond should be 
carefully considered before purchasing. 

Bonds are separated into groups, which may be classed 
in their order of grade and importance as follows: Gov- 
ernment Bonds, State Bonds, Municipal Bonds, Railroad 
Bonds, Public Utility Bonds, Realty Bonds, Industrial 
Bonds, Mining Bonds. This grading of class value is 
subject to revision in all except Government, State and 
Municipal bonds. Other groups are modified by clauses 
and limitations of special kinds of bonds, which fre- 
quently impair their value as investments. The Bond 
Catechism has been prepared to make the study of rela- 
tive bond values easy. A catechetical style has been 
adopted, to relieve the subject of dryness and to simplify 
analysis. 

What Is a Government Bond? 

It is a bond issued by a Government for the purpose 
of raising money. The Government is like a big corpora- 
tion, and must have money to carry on its business, so 
bonds are issued and sold to secure the money necessary. 
Government bonds are arranged in two forms—Coupon 
and Registered. 

What Is a Coupon Bond? 

A coupon bond is made payable to bearer. Each bond 
has interest coupons attached, to be detacied as the in- 
terest becomes due. These coupons may be deposited in 
a bank the same as a check or presented in person for 
payment. Interest payments fall due on fixed periods, 
usually semi-annually, January ist and July 1st. Cou- 
pon bonds are transferable without endorsement, and if 
lost the Government will not undertake to protect the 
rightful owner against the wrongful holder, only the 
bearer of the bond is recognized. Coupon bonds may be 
converted into registered bonds of the same value at the 
Treasury Department, witu no expense attending the ex- 
change. 

What Is a Registered Bond? 

A Registered bond differs from a coupon bond in three 
important respects: 

lst. On the face of the bond is inscribed the name of 
the person who owns it. 

2nd. The bond is made payable only to such person 
named. 

3rd. The transfer of ownership of a registered bond 
can only be made by written assignment. 





On the back of the bond is a printed form, together 
with directions to be followed in case of assignment. In 
the United States Treasury Department a ledger is kept 
in which is the name of each holder of a registered bond. 
If a registered bond is lost or stolen, payment on it may 
be stopped by notifying the Treasury Department at 
Washington. Sometimes registered bonds are not trans- 
ferred to any particular person, but are assigned in 
blank. This practice should not be followed, for if lost 
or stolen, the rightful owner has no protection, any one 
can collect the money on the bond. 

A detached assignment should never be made except 
there be no space on the bond itself for another assign- 
ment. 

The law does not authorize the conversion of regis- 
tered bonds into coupon bonds. Usually an exchange of 
this kind may be made through a broker by paying a 
slight premium. 

How Should a Bond Be Indorsed? 

If the owner of a bond wishes to assign or transfer it 
to another, he indorses the transfer by signing his name 
on the back, the same as it reads on the face of the bond. 
If the bond was made out to John Smith, he must sign 
John Smith, not J. Smith, or John P. Smith, just plain 
John Smith. If made to a firm or corporation the bond 
must be indorsed as it reads on its face. 

A bond issued to a maiden who afterwards marries 
must carry both the maiden and the married name as, 
Julia Smith, now by marriage Julia Ward. 

How Should a Bond Be Assigned to a Married Woman? 

The legal form of assigning a bond to a married 
woman is to insert her given, before her married name, 
as, Mrs. Hattie Jones, not Mrs. John Jones. 

Can Registered Bonds Be Assigned by a Minor? 

No assignment of registered bonds can be legally made 
by a minor. They must be assigned by a guardian or 
trustee appointed by the court. 

To be Continued. 





DOMINION COPPER CO. 


If the holders of the $800,000 bonds should not buy 
in the property at the foreclosure sale it will probably 
go to the Granby or the British Columbia Copper Co. 
All the Granby Mining Co. is willing to pay for the prop- 
erty is $300,000. The Dominion Copper Co.’s smelter, 
which has cost $300,000, is considered poor and insuffi- 
cient. This condition indicates that the shareholders of 
the company, which was capitalized with $5,000,000, 
will lose all they have invested. If the holders of the 
$800,000 should buy the property in, they will probably 
reorganize it and work the scheme over again. 
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THE METAL MARKET 


DEPRESSION IN THE COPPER MARKET. 

That the copper market does not show a greater reac- 
tion than that of the last few days in face of the heavi- 
est production, while consumption is hardly up to 75 
per cent. of normal, and the enormous accumulation 
here and in Europe, is due to artificial support. The 
copper market has always been an artificial one and to 
this fight against the operation of the natural law of 
supply and demand, are due the woes of the copper 
industry since the Copper Trust has been formed. Un- 
less a great demand starts up in the next two months, 
we are liable to see the copper metal market more 
demoralized than it was a year ago. Consumers fully 
understand the threatening situation and are not eager 
to buy in large quantities. Then comes the depreciation 
in silver under which the Butte companies suffer as a 
part of their revenues comes from silver. The drop in 
silver has actually increased the cost of copper produc- 
tion by one cent a pound. The possibility of closing 
the Washoe Smelter overhangs the Amalgamated Cop- 
per Company, as the government is made to believe that 
the copper fumes injure the farms and forestry in Mon- 
tana. It seems that the administration intends to fight 
Standard Oil in all its ramifications. It must be clear 
that under these prospects no increased dividend can be 
expected so soon by the shareholders of the Anaconda 
and Amalgamated Copper Companies, and it is due to the 
general strength of the stock market that these stocks 
have not yet experienced a substantial drop. They ap- 
pear from a speculative standpoint very dangerous to be 
purchased for an advance. 








WHY THE GOVERNMENT DID NOT BUY THE TELE- 
POST. 

The Sterling Debenture Corporation, in a pamphlet it 
has gotten out in connection with the stock of the Tele- 
post Co., which it is selling, says: ‘‘On the invitation of 
the Committee on Postoffices and Post Roads the Telepost 
Company installed machines in the Capitol itself, where 
daily demonstrations were given for the benefit of Sena- 
tors, Representatives and government officials. Enthusi- 
astic Congressmen were in favor of a government appro- 
priation to establish what they regarded as the ideal of 
telegraphy.”’ 

“The Telepost Company, however, operating as a pri- 
vate enterprise, with its stock owned by the public at 
large, can be more economically and profitably conducted 
and render the public better service and be more effect- 
ively subjected to popular control in the interest of social 
as well as business relations than it could be under gov- 
ernment ownership, and open to political interference.” 

We have a copy of a letter from a member of the Com- 
mittee on Postoffices and Post Roads written to another 
member of Congress, in which he says: “I know nothing 
definite and certain in regard to the Telepost Company. 
I have an impression, faint and uncertain, that an ex- 
hibition was made of such an instrument and that I 
heard some others incidentally remark approving of it. 
But I did not see the instrument myself, and if any mem- 
ber of Congress or any committee favored a government 
appropriation to establish a new system, such action was 
so entirely personal and unofficial that it escaped me.” 

This goes to show that the impression the Sterling 
Debenture Corporation is trying to give, that the mem- 
bers favored the government buying the Telepost, has 
about as much semblance of fact as other statements 
about the stock of the American Telegraphone Company. 

Should it happen that an enterprising demonstrator 
could succeed in showing the Czar of all the Russias how 
the Telepost operates as rapidly as the printing press and 
could produce the evidence of such a demonstration, the 
Sterling Debenture Corporation would be out with an 
exaggerated statement spreading the impression that fhe 
Russian Government really wanted to obtain the Tele- 
post. 

It is this practice of exaggerating minute incidents 


into big and positive things that should make the con- 
servative investor hold aloof from any security the Sté?- 
ling Debenture Corporation has to offer. 





WHEELER'S SCHEME IS CLEVER. 

After selling to a state of exhaustion, the stocks of 
the Blue Bird Consolidated, Ophir Mines of Oregon, 49 
Creek Mining Co., Ltd., Independence Mining Company 
and the Cable Cove Power Company, Wheeler & Co., of 
32 Broadway, New York, now propose to throw all these 
companies into one enterprise—big in name and on pa- 
per—with a capital of $7,000,000. This company is to 
be known as the Consolidated British American Mines. 

Out of this enormous supply of 7,000,000 shares, it 
is proposed to issue 4,664,167 shares, to take up the 
old stock of the different companies. The rest will be 
kept in the treasury, possibly to supply to investors 
later, if perchance the market for outside mining ven- 
tures ever gets out of its doldrums. 

This scheme is exceedingly clever, inasmuch as it will 
be necessary for the shareholders of the different com- 
panies to pay 2% cents transfer charge on every share 
they receive in the new company. As there are 4,664,- 
167 shares to be issued, this little tax will net the com- 
pany $116,603.17. 

We suppose that, just as soon as the cleverness of the 
scheme is brought to theif attention, there will be any 
number of promoters who will revamp their almost 
atrophied mining companies into consolidated affairs, 
and proceed to rake in morg money merely by charging a 
transfer tax on new stock exchanged for old stock. 





NAT. C. GOODWIN & CO. 

The following report from Reno, Nevada, which shows 
that Nat. C. Goodwin & Co., who is booming the stock 
of the Rawhide Coalition Co. and predicting a price of 
$5 per share, has secured it at fifteen cents a share, will 
be read with interest, as it gives an insight into the busi- 
ness of N. C. Goodwin & Co. and explains why such enor- 
mous amounts are spent at present in advertising to 
unload the stock on a gullible public. 


Reno, Nev., Dec. 5.—Allegations of a serious nature are made 
in the suit of Warren Miller against the Nat C. Goodwin Broker- 
age Company. Warren A. Miller, formerly vice-president of the 
Goodwin company, charges attempts to defraud him out of a 
one-third interest in the company by compelling him to sell on 
fraudulent representation 5,000 shares of stock in the company. 
Miller asks that his stock, on which part payment has been 
made by the Goodwin company, be restored to him and that 
one-third of the profits, as well as $100,000 damages, be 
awarded to him. 

The company was organized for the purchase and sale of 
mines and mining shares and to conduct a mining share com- 
mission business. Miller alleges that the brokerage company 
secured an option on the stock of the Rawhide Coalition Mines 
Company at 15 cents a share and that the company already 
has sold less than half the shares at a profit of $600,000 and 
now has sold or is negotiating to sell the option on the shares 
for a sum of not less than $1,000,000. 

It is also alleged that $300,000 in the treasury of the com- 
pany for distribution to stockholders has been removed to New 
York. 

The rise in the value of options and shares, Miller avers, 
was withheld from him with intent to defraud him out of his 
5,000 shares in the company. 

The appoirtment of a receiver is asked, and that the contract 
entered into with Goodwin for the sale of his shares be declared 
void. 





TABLOID IMPRESSIONS. 

—Here it is again. Germany suffered less from the 
panic than her European neighbors and the United 
States. France was the next smallest loser, the United 
States next and Great Britain was the heaviest loser. 
It’s hard to beat the Dutch. 

—The Mexican Silver Mines on account of the slump 
in silver are beginning to close up. This will effect the 
Mexican railroads and is liable to cause serious economic 
troubles in the southern republic, whose wealth has 
come from its silver mines. 

—No newspaper whose financial editor is posted on 
the Rawhide Coalition fake, permits the stock to be 
quoted in its columns. He knows that the quotations 
are mostly manufactured. 
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CURRENT QUOTATIONS 








WN. Y. CITY R’'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 


Quoted by J. p ee te & Co., 83 Wall 
. ¥. ty. 
oe Int. Bid. | 


: 
° 
: 
5 
z 
: 
‘ 


Bleecker St & F Fy ist 48 1950, J & J 65 
Bway Surf Ry lst 6th 1924....... J J 99 103 
Bway & 7th Ave Cons 6s 1943...J D 9% 101 
Bway & 7th Ave 24 6s, 1914...... J J 98 102 
Central Crosstown Ry 68 1922...M N 95 
Christopher & 10th St 4s, 1918...A ° 70 

D 

A 

Ss 


EP > gic i 


deed To ae 2 a od ee oe a 


COSZZuwmune ZoudurOOuwmOurZOoran 


34 Ave Ry Gens 6s, 1909 
24 Ave Ry Cons 6s 1948 ... 
Sou Bivd Ry 6a 1945.......---«++ 
Se Ferry Ry ist 6s, 1919 ....... A 
Tarrytown, W P & M 6s 1928....M 
Third av Ry ist 68 1937.........- J 
34th St Crosstown Ry 5s, 1996....A 
28th & 29th St Ctwn Ry 5s, 1996.A 
Union Ry ist 6s, 1942 
Ww 





~ 





SSSSSSARLAARLRKSSSEESSESE 


-- 


as & Elec 6s 1 82 = 90 
Now Amst Gas sa, 1948 101% *103 
N Y & East R Gas ist 105 108 
N Y & E R Gas Con 5s 95 *100 
N Y & Sub Gas 5s, 1 87 = 95 
N Y & Weste Ltg 5s, a) 
N Y & Weste Ltg 4s, 80 *86 
Nerthern Union Gas 5s, 98 *101 
Standard Gas Lt 5s, 104 *107 

hting 102 *105 
White Plains Ltg 5s, 95 *102 


*and interest. 





AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 
Quoted by Isidore Newman & Sons, % pret & 
Lt. = pfd stk.. 90% % 


. com etk.. 43% 44 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Eglintoa, Hammond & Andrews, @ Wall St., N.Y. 


Amer Light & Trac (com)............ 118% 120 
Amer Light & Trac (pfd)............ + 99% 100% 
Amer Gas & Bilectric (com).......... 13% 15 
Amer Gas & Electric (pfd)........... 37 38% 
Denver Gas & Blectric............- -- %% 9% 
Electric Company ef America....... 10% 10% 
Lincoln Gas @ Blectric.........-.++++ 19% 20% 


United Gas Inp........- eocccecccccecs 92 92% 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
No. 25 Broad Street, New 


SHORT TIME INVESTMENTS. 


Furnished by Alfred Mestre & Ce., 523 Broadway, 
New York. 


Yor Amer Cigar Co ‘‘A’’.....+- 97% 

Bid. Asked. Amer Cigar Co ‘‘B’’........ 96% 96% 5.10 

*Binghamton Gas Wks ist 5s, 1938... 9% 100 Amer Telep & Teleg...... 101 101% 
Bway & 7th Ave cons 6s, 1943......... 98 102 Atlantic Coast Line....... 100% 100% 4.70 
Bklyn Un Co ist cons 5s, 1945... 105% 106% Chesapeake & Ohio........ 102 102% 4.50 
*Cent Un Gas Co ist 5s, 1927......... 101 102% Chi, R I & Pacific........ 100% 100% 4.00 
*Conn Ry & L Co ist 4%s, 1951...... 100% 101% Chicago & W Indiana...... 100% 100% 4.40 
*Conn Gas Co of N J con 6s, 1936 90 93 c, C, C & St Louis....... 100% 101% 4.45 
Den Gas & El Co gen mtg 6s, 1949... 92 94 Interborough Rap Transit 99% 100% 4.95 
Det City Gea Co prior lien 6s, 1923... 102 103 Interborough Rapid Transi 102% 102% 4.75 
*Equit G L Co cons 1st) 6s, 1932. 105 px Lackawanna Steel Co..... 99% 100% 4.40 
*Grand Rap Gas L Ist 68, 1915.... 100 102% Lake Shore ..........2c000 100% 101% 4.05 
*K City (Mo) Gas Co ist 6s, 1922.... 97 99 Louisville & Nashville 100% 101% 4.10 
*Kings Co E L & P Co ist 6s, 1937... 101 103 Michigan Central ........ 100% 101% 4.05 
Co EL & P Co p m 6a, 1997.. 111 114 New York Central ....... 100% 101% 4.05 
*Madison G & BE ist 68, 1926.......... 105 107 New York, N H @& Hartf. 100% 101% 4.40 
*Mil G L Co Ist 4s, 1927....... eescee . & 93 New York, N H & Hartf. 101 101% 4.20 
*New Amst G Co cons 6s, 1948...... 101 103 New York, N H & Hartf. 101% 101% 4.40 
*N Y & E R G Co Ist cons 68, 145 97 #8 100 Norfolk & Western....... 100% 100% 4.40 
*N Y & E RG Co Ist bs, 1944....... 105 = 107 Pennsylvania ..........+++- 100% 101% 4.05 
co! Southern Railway ........ 99% 100% 4.65 
Tidewater CO  ....ssseseeee 100% 101 6.70 
United States Rubber...... 100% 100% 3.06 
Westingh El & M Co undey 100% 100% 6.75 








*And accrued interest. 





AVERAGE PRICES. 


Thomas Gibson. 

Average daily prices of 23 Active Rails, 18 Ac- 
tive Industrials and 41 Rails and Industrials since 
December 4, and high and low prices for Decem- 
ber and for 1908, were as follows: 

Date. 23 Rails. 18 Ind. 41 = &Il. Adv. Dec. 
oe 91 ee 





MiSCELLANEOUS STOCKS. 


Stocks. 
American Brake Shoe, pfd.........- 
American Chicle, common ......... 
American Chicle, pfd ...... eecccecce 
Tobacco, common........ 


ounders pfd....... 
Borden’s Con, Milk common ... 
International Silver pfd.............. 

Royal Baki Powder common...... 145 155 
Safety Car Heating & Lighting..... 120 125 
Btamdard Ol] cccccccccccccccccccccces 683 686 


*Ex dividend. 


NEW YORK BANK QUOTATIONS. 


Revised by 8. H. P. Pell & Co., 43 Exchange 
Place, aa York. 











December 5 97.05 74.77 -51 
“ 7... 97.11 74.64 85.87 .. .04 Bid. Ask. 
“ 8... 98.02 75.12 96.57 .70 240 260, 
“ 9... 98.53 75.66 87.09 62 415 426 
“40... 98.57 75.72 a ape N 340 350 
“44022 98.22 75.09 86.66 .. .48 192 196 
High in Dec .. 98.57 75.82 | Re la F&A 330 340 
Low in Dec 96.27 74.64 85.57. Q 760 780 
High in 1908 .. 98.57 75.93 87.14... $33; = & 
Low in 1908 |. 68.11 48.91 ee Tren 
‘ ov we show an advance since Decem- a & one a Ié J on on 
SB  felhe SES ESE 6h GRMN Gnas BH FEED coccesescessere : 
18 Active Industrials show a decline since De- Beaboard ....+-.seeeereee - wad 360 880 


cember 4 of .20. 
41 Rails and Industrials show an advance since 
December 4 of .24. 








NEW YORK CITY BONDS. 
Quoted by Judson G Wall, 10 Wall St., New York. 
Due. Bid. Asked. 





COTTON QUOTATIONS. 44s, May, ‘57, Int'c.. 1g 112% 
4%s, Nov., °657, Int’ 112 112% 
Renskorf, Lyon & Co., 115 Broadway, N. Y. 4%s, May ‘17, Int’c 104 104% 
Month. High. Date. Low. Date. Last bid. TE Beg TR Bi Qicccccccccccccccs 102% 103% 
December ...... .19 7 8.85 ll 8.85—.87 Sy BI, HB Baccccccccccsesccce 102% 103% 
January ........ 8.81 7 8.42 11 8.49—.59 4s, Nov., "66, Me ccccccccccccces 1025% 103 
February ........ 858 11 8.58 11 8.52—.54 | 48, Nov., °36, Regist............... 101% 102% 
MEASER  ccccccccce 8.83 9 8.51 11 8.55—.56 . Se SM Daascccscocecece 25% 93 
BEE etevnccsase 8.78 5 8.565 11 8.57—.60 3%s, May, °64, Coupon............. 92% 92% 
EE -siccintinahinbiahiin 8.89 9 8.58 11 8.62—.63 ys, y, [ ntineksnnseses 92% 92% 
BORD cvscoccecese 8.65 10 8.60 9 8.60—.62 68, Nov, "09, Rev.....cccccccecsees 102% 102% 
GEEF  ccccccccccee 8.83 9 8.58 11 8.61—. 63 TE, Bee, $M, BiPicccccccscccccccese 103% 104% 
August ......... 8.70 5 8.30 9 8.52—.54 —_—_— 
GQeRSBEP occe cece 8.64 9 837 IL 8.40—.45 *Coupon and registered. 


| 








discounted in stock prices. 


The monthly figures are now more 
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THE GENERAL SITUATION. 
Thomas Gibson. 


The general situation is healthy and sound, but the views of 
the enthusiasts are not borne out by business records. While 
steady improvement is apparent and may reasonably be expect- 
ed to continue, we have not yet passed the convalescent stage. 
In our most important industries, mills are running at from 
65 to 75% of normal capacity. The cheapness of money will 
not probably continue for long, especially if the gold exports 
are continued. Tariff revision of some kind now appears cer- 
tain. Railroad reports are showing up in a very satisfactory 
way, but these documents require careful consideration. The 
Union Pacific annual report issued December 10 for example, 
includes four months of very prosperous business in 1907 and 
some of the statistics bearing on this property do not appeal to 
the close observer. The operating ratio has fallen from 60% 
to 45% and maintenance from about 30% to about 20%. In 
October, 1907, the operating ratio was 60.2. In October, 1908, 
it was 43.7. Maintenance in October, 1907, was 28.1%, and in 
October, 1908, 17.4%. I don’t believe it, or, if it is true, 
something has suffered. The fact that economies and a dull 
period could cut down the ratio of expense is admitted. In fact 
this point was frequently urged in these advices a few months 
ago, but there is a limit to such advantages and figures are eas- 
ily subverted when a good report is desirable. The approxi- 
mate showing of the annual report of Union Pacific Co. has 
been a known equation for some time and it has been fully 


important and illuminating and comparisons with each pre- 
ceding month are much better than with corresponding months 
of the previous year. 





COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, New York. 

The market has been quite active during the past few days, 
but at the expense of values, as liquidation by disappointed 
and tired holders has been steadily in progress since the open- 
ing of the week, except immediately after the publication of the 
Agricultural Department’s estimate of this year’s growth on 
Thursday, when a quick re-action carried values up sharply. 
However, as the totals given by the Government were not 
credited, inasmuch as the last ginners’ report shows that some 
of the Atlantic States had already ginned a crop dangerously 
near the final yield credited to them, the liquidation has contin- 
ued with the result that the market remains in an unsettled 
condition, with the trade still at sea regarding the amount of 
cotton to be taken care of by speculation and the spinning 
world. 

The Government’s estimate of 12,900,000 was in line with 
our expectation. A crop of 13,000,000 is conceded to be not 
more than sufficient for requirements, and, when the trade 
becomes convinced that these figures are to be relied upon, the 
bulls should have little resistance in establishing higher values. 
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THE UNITED WIRELESS COMPANY’S THREAT. 

Our readers are aware that at different times we have 
seriously questioned the wisdom of investors purchasing 
United Wireless stock for $17.50 a share, which calls for 
a premium above the stock’s parity of $7.50, and we 
have stated plainly the reasons for our doubts. 

Our adverse views have prompted the president of the 
United Wireless Company to write us a voluminous let- 
ter of five closely typewritten pages, the whole burden 
of which is a mistaken belief that our criticisms have 
been inspired by malice, and he threatens that unless 
his letter is given the same prominence in the Financial 
World in the next issue that the articles he complains 
of have received he will see to it that it does get that 
prominence in some widely circulated journal with copies 
of financial agencies’ reports as to the financial standing 
of the Financial World and its editor. 

Briefly summed up, the writer, Mr. C. C. Wilson, as- 
sumes that our criticisms are absolutely false in the 
following particulars: ‘“‘That only at distant points can 
people be found to pay $17.50 per share, that the capi- 
talization of the Marconi Company is more reasonable 
than that of the United Company; that the Marconi Com- 
pany has a better equipment and does a larger volume 
of business; that the United Company has a bulky capi- 
talization upon which to pay dividends,”’ and finally that 
our statements as to the New York market price of the 
Company’s stock is false in that it is a conclusion not 
justified by the facts. But throughout the wilderness 
of words composing this bulky letter Mr. Wilson does 
not even mention one justification for investors paying 
almost double the face value for the stock, which is the 
meat of the whole contention between his company and 
ourselves. 

That the Financial World has no quarrel with the 
United Company, but is actuated solely by what it re- 
gards its duty to the investment public at large when it 
publishes its views of what it thinks of its stock as an 
investment around its prevailing price, is shown by our 
reply to Mr. Wilson, which was sent him by registered 
mail. This letter leaves but two courses open to the 
Company—to prove up or shut up. We leave it entirely 
to the public to judge how fair our proposition is. We 
merely call for such facts that no honest enterprise 
seeking to enlist the public’s financial support can re- 
fuse. Our reply, which so far remains unanswered, fol- 
lows: 

New York, Nov. 19, 1908. 
Mr. C. C. Wilson, President, 
United Wireless Telegraph Company, 
No. 42 Broadway, City. 
My Dear Sir:— 

I wish to acknowledge receipt of your letter of Nov. 13th, 
of five pages in length, closely typewritten, in which you at- 
tempt to justify the price of $17.50 a share that agents who 
are selling United Wireless stock are getting in different sec- 
tions of the country, and, as I understand it, in some sections 
as high as $20 a share. 

You state that if the FINANCIAL WORLD were really de- 
sirous of learning the true condition of affairs of the United 
Wireless Co., it could have easily ascertained them by inter- 
viewing the officers of your company. Possibly it may have 
passed entirely out of your mind that one of our representa- 
tives, Mr. W. S. Barry, called at your office some time ago 
to enquire into the financial conditions of your corporation, 
but all he could get out of you was some glittering generali- 
ties, an unconfirmed balance sheet, and inspection of the stock 
transfer books, but nothing tangible about what your company 
was earning, or the cost of operation, or any other trustworthy 
information which would give an insight as to your company’s 
operations and not its stock selling business. This is of the 
very greatest importance, as by it investors can intelligently 
determine whether a price of $17.50 a share for your stock is 
a conservative or a ridiculous price to pay. 

You seem to harp upon the fact that I aim to compare your 
company with the Marconi Company, to the detriment of your 
enterprise. If you will read that article very carefully, you 
cannot help but notice that I do not recommennd the Marconi 
stock as an investment, but as an outside speculation. More- 
over, the investor can buy Marconi stock around $15 and $16 
a share of a par value of $100 in the American Company, 
which is all he would be interested in as a stockholder and 
not in the holding company; whereas in your company he is 
not only asked to pay almost double the par value of the stock, 
but the stock he buys is of the holding company. Where, 
then, is there anything in this comparison that does the United 
Wireless an injustice? 

Moreover, it is to the credit of the Marconi Company that 
they take their shareholders into their confidence once in a 
year by publishing a report of earnings and expenditures. This 
very report of business it is possible for wireless companies 
to do, is what has created in our minds the belief that many 


— 


of your printed statements are wildly visionary. Have you 
ever issued such an enlightening statement of gross and net 
earnings? At least we have never been able to secure one. 
Why don’t you publish such a statement? It will go a long 
way towards convincing the public of the value of your stock 
at “$17.50” a share. if it justifies that value. 

Your proposition to have the United Wireless investigated 
by the representatives of two financial journals of good stand- 
ing, one to be selected by us and the other by you, is too ridic- 
ulous to be entertained for the reason that no reputable finan- 
cial paper can devote the time for an exhaustive examination 
and on a work only capable of being satisfactorily handled by 
a competent bookkeeper. Why not select some competent cer- 
tified accountants, say, for example, Haskins & Sells, The 
Audit Company, or some other firm of equal reputation? Let 
them examine the financial condition of your corporation and 
its subsidiary companies, and if they report that, if in their 
opinion, your stock is worth $17.50 a share, or even $10 in its 
present condition, you herewith have my promise in writing 
that I shall withdraw all criticism on the part of the FINAN- 
CIAL WORLD. I have no quarrel with you, but it is far from 
my intention to allow my subscribers to invest in your com- 
pany’s stock at $17.50 or even $10 a share without first know- 
ing my views concerning the advisability of such an invest- 
ment. 

The bids that you question were secured in the open market 
through reputable brokers. I have no doubt but what they 
could make a good delivery of United Wireless stock, as the 
stock, I am sure, was not promoters stock, but stock bought 
in good faith by investors, and such stock you nor any other 
company could legally refuse to transfer. 

I note, with great interest your threat, which you had the 
good sense to deliver in person and not send through the mail, 
that unless I published your letter in the columns of the 
FINANCIAL WORLD—which space I can use to better advan- 
tage than devoting it to such long drawn out and factless 
arguments—that you will see that it gets prominence in some 
widely circulated journal with copies of financial agencies’ re- 
ports as to the standing of the FINANCIAL WORLD and its 
editor. Such threats amuse—they do not frighten me; and I 
want to say right here, if it were left to me to decide what 
course to take in this premise, I would urge you to go ahead 
and make your threat good. That would be splendid advertis- 
ing for the FINANCIAL WORLD, advertising that could not 
be duplicated except at the outlay of considerable money. And 
perhaps, you may say something of a libelous nature, in which 
case, allow me to assure you, you may find yourself in a posi- 
—- from which it would be most difficult to extricate your- 
self. 

It may be of interest to you to know before you start on 
this course that the criminal libel action the Makeevers 
brought against me in Chicago was thrown out by the Cook 
County Grand Jury, which could not see its way clear to indict 
me for telling the truth and preventing some get-rich-quick 
operators from fleecing people without molestation. You may 
be interested in knowing likewise, that the ‘“‘Eye Opener” was 
started by get-rich-quick mining promoters in the vain hope 
that by malicious falsehoods it could throttle the FINANCIAL 
WORLD. After a short existence of six months, which proved 
that it was of no avail, and that these attacks only brought 
the FINANCIAL WORLD subscribers, it died. 

No legitimate investment proposition needs threaten the 
FINANCIAL WORLD. In order to get just treatment all that 
it needs to do is to produce the facts, which in your case, are, 
a trustworthy balance sheet of assets, liabilities, and gross 
and net earnings, that will warrant a price, as I have said 
before, of “$17.50” a share. 

Very truly yours, 


LOUIS GUENTHER, Baditor. 

It remains for the United Wireless Co. to show its good 
faith by proving that it is earning enough on its capital 
from its commercial business of transmitting wireless 
messages to justify the high price of $17.50 a share. 
As for Mr. Wilson’s threat to advertise the Financial 
World’s and its Editor’s financial standing, its execution 
would bring to no one greater pleasure than to us, for 
it would lead to valuable advertising for the Financial 
World, as investors are intelligent enough to separate 
the truth from any falsehoods that might be published. 
Such advertising would bring the issue between this con- 
cern and this paper so prominently in the foreground 
that it may find itself in a position where it cannot avoid 
furnishing those facts that the Financial World in its let- 
ter, insists investors have every right to know. 





SUBWAY TAKEN IN HAND. 

Chicago Subway has been taken in hand by a pool 
and put up, although there is nothing in the situation 
to warrant higher prices for a stock that will not bring 
anything for years. The Chicago Tribune comments on 
this marking up of the stock as follows: 


“Some activity in Chicago Subway and an advance in the price 
led to rumors of a probable further advance in the stock. It 
was learned from an official source that there is nothing in the 
affairs of the company to warrant a stock movement at this 
time. No announcements are to be made, The traffic amounts 
to an average of 1,500 cars a day, and it is not expected it will 
reach a sufficient volume much inside of 18 months to meet in- 
terest charges. The property, however, is more valuable now 
than it ever was and its future is being gradually worked out.” 





18 


THE FINANCIAL WORLD. 


December 12, 1908. 





MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
ef America selicits the patrenage of 


BANKERS AND BROKERS 


in communicating with their clients en 


shipbeard. The principal transatlantic 
liners are new equipped with leng-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
fermatien may be had at all effices ef the 


Western Unien and Postal Telegraph Ces. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Bread 





NEW YORK STOCKS. 


. 11, 1908 
Low Close 
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50% 51% 
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High. Low. 
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AT YOUR FINGERS’ 
ENDS — 


LATEST Earnings Published. 
LATEST Dividend Announcements, 
LATEST Dividend Dates. 

LATEST Annual Report with Compari- 


sons, 

LATEST ‘‘High"’ and ‘‘Low”’ Prices of 
Stocks. 

LATEST Stock Issue with Plan and 
**Rights.’’ 

LATEST Short Term Note Issues. 

LATEST Court Decisions. 


New Bond Issues. 

Correct Amount of Funded Debt. 
Deferred Dividends to Date. 
Receiverships. 


And Hundreds of Other Important Announce- 
ments. 

Banks, Brokers, Investors. Speculators, 

Executors and Trustees need this infor- 


mation. We correct and tabulate it, print 
on ecards and mail to you DAILY. 


Absolutely Accurate and Up to Date 
$5.00 MONTHLY 


Write for sample cards and descriptive circular || 


Standard Statistics Bureau 
15 BROAD ST., NEW YORK 
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Am Pneumat Service 10 
Am Pneu Service pf 

American Telephone. 

American Woollen... 

American Woollen pr.. 

Arizona Commercial 


Boston & Corbin 
Boston & Maine .. 
Butte Coalition 


Copper Range Consolidated....... 
Daly-West Mining 

Franklin Mining 

Greene Cananea 

Isle Royale Mining 

Lake Mining 

La Salle Mining 


70% 
2034 
86% 


Nevada Con Mining 
North Butte Mining 
Old Dominion Mining 5834 
ES icradckasdacebanns oe 30% 
Quincy Mining 96 
Rhode Island Mining 5% 
Shannon Mining 18 
Superior Mining 33% 
Superior & Pitts Mining 

Tamarack Mining....... 

Trinity Mining 

United Fruit 

United Shoe Machinery 

U 8 Sm, Ref & M 

U 8 Sm, Ref & M pr 

Utah Consolidated 

Victoria Mining.... 

West End St Ry 

Wyandot Mining 


Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 Broad St. 


Bid. Asked. 
Albany & Susquehanna 205 220 
Albany & Vermont 65 70 
Allegheny & Western 137% 
Augusta & Savannah “ 102 107% 
Beech Creek 96 100 
Boston & Albany 205 210 
Boston & Lowell 200 205 
Boston & Providence 285 290 
Broadway & Seventh Ave 100 130 
Brooklyn City 185 195 
Central Park N E River 80 100 
Chicago & East Ill pfd 120 
Columbus & Xenia 200 215 
Concord & Montreal 150 - 
Connecticut River 245 256 
Delaware & Bound Brook 190 
Detroit, Hillsdale & Swn 96 
East Pennsylvania 135 
Erie & Kalamazoo 225 
Erie & Pittsburg 


Fitchburg pfd 5 123 
Fort Wayne & Jackson pfd 
George R R & Bank Co 
Gold & Stock Tel 

Illinois & Mis Tel 
Interocean Tel 

Jackson, Lansing & Saginaw 
Joliet & Chicago 

Kal, Allegan & Gt Rapids 
K C, Ft S & Memphis pfd 
K C, St L & Chi pfd 

Lake Shore 

Little Miami 

Louisiana & Mo Riv pfd 
Manchester & Lawrence 
Mobile & Ohio 

Morris Canal 

Morris Canal 

Morris & Essex 

Nashville & Decatur 
Nashua & Lowell 

New London & Northern .. 
N Y, Brooklyn & M B pfd.. 
New York & Harlem 

N Y, Lack & West 

North Carolina 

Northern R R of N J 
North Pennsylvania 
Northwest Tel 

Old Colony 

Oswego & Syracuse 

Peoria & Bureau Ry 

Pitts Bessemer & L E 
Pitts Bessemer & L E pfd 
Pitts, Fort Wayne & Chicago 
Pitts, McKeesport & Yough 
Rensselaer & Saratoga 
Rome & Clinton 

Rome, Watertown & Ogden 
Rutland & Whitehall 
Saratoga & Schenectady 
Second Avenue 

Sharon Railway 

Sixth Avenue .... 
Southwestern R. R. of Ga 
Syracuse Gen. & Corning 
U. N. J. R. & Canal Co 
Utica & Black River 
Utica, Chen. & Susq. Vy 
Utica, Clinton & Bing 
Valley of New 

Warren . 
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AN INVISIBLE BANK OF ENORMOUS RESOURCES. 

Somewhere along a rural free delivery route that 
wends its: way out from Ellicott City, Md., is domiciled 
Mr. A. H. Crawford, who must be raising on high the 
hopes of distressed individuals all over the country by 
advertising his willingness to loan money on any visible 
property, irrespective of its location in this broad land 
of ours. 

That Mr. Crawford must be deluged with applications 
for loans there can be no doubt, for there are a vast 
number of indigent people within a circle of territory so 
large that there is room for the needle of the compass 
to swing about without cramping itself, whatever direc- 
tion it points to. 

We can imagine in our minds the woe begone features 
of the rural free delivery carrier and the dejected tired 
leg movements of his horse as they both start out on 
their trips with their load of mail for Mr. Crawford. 

Considerable mystery hangs about the source from 
whence Mr. Crawford intends to get the money which 
he advertises to loan so freely. 

When asked by this paper where this money was to 
come from Mr. Crawford replied that he would be vio- 
lating his oath to reveal the names of his depositories. 
He vaguely intimates that he is acting for some powerful 
organization, but fails to explain why it is necessary to 
keep its name secret. If Mr. Crawford was Andrew Car- 
negie, who wants to die poor without a ghost of a chance 
of doing so, or John D. Rockefeller, who liberally dis- 
penses charities to oil the troubled waters of humanity, 
his secrecy might be laid to modesty, but being just a 
humble citizen without a rating in any of the banking 
directories, his proffer to loan money which he intimates 
he draws from an invisible bank of unlimited resources, 
arouses a natural curiosity as to ‘‘where the nigger in 
his wood pile is.”’ 





DAME RUMOR IN RAWHIDE COALITION. 

One of the most industrious old ladies of our time is 
Dame Rumor. This lady comes from a long-lived family; 
probably next to Adam and Eve, the oldest in history, 
Mistress Rumor was heard of first in circulating stories 
about Adam and Eve’s domestic relations. Every branch 
of the Rumor family since that period has been a hard 
worker. Every time a new subject can be dug up, which 
has any element of interest, Dame Rumor gets busy. 
Without the Rumor family the stock market long since 
would have lost all interest to the public and the Curb 
would never have been born. Just now rumors come 
thick and fast about Rawhide Coalition and the old dame 
has circulated stories that two prominent houses on the 
Street are interested in the stock. These houses have 
denied officially that they have any connection in any 
manner, shape or form with the Rawhide Coalition Com- 
pany or are interested in the stock in any way. While 
the Rumor family is large, no one has ever been able to 
find any tangible evidences of its existence; it really be- 
longs to the world of spirits. How rumors ever started 
will always remain a mystery, and nowadays it is almost 
useless to deny them. In this instance, however, Dame 
*Rumor got into such bad company by associating with 
the Rawhide Coalition crowd and particularly with 





George Graham Rice, that her reports must be emphatic- 
ally denied to protect innocent investors. 





BUSH TERMINAL CO. 

The company was organized for the purpose of owning 
and maintaining piers, warehouses and a railroad ter- 
minal. 

The authorized capital stock of the Bush Terminal Ca 
is $7,000,000 common and $1,500,000 5 per cent. non- 
cumulative preferred, par value $100. There has been 
issued $3,500,000 of the common and all of the preferred 
stock. 

The balance of the common, $3,500,000, is reserved 
for the conversion of the first 4’s of 1902 at the option of 
the holders, dollar for dollar, on or before Jan. 1, 1910. 

Bonded Debt. 

Consists of $3,416,000 first gold 4’s, out of an author- 
ized issue of $3,500,000, dated April 1st, 1902, due 
April 1st, 1952. Coupon bonds, $1,000 denomination. 

From July ist, 1907, a sinking fund equal to 1 per 
cent. of the outstanding bonds of this issue must be ap- 
plied to the purchase of the bonds at not exceeding par 
and interest. 

The mortgage protecting these bonds covers the entire 
real estate and property of the company. Only parts of 
property can be sold and proceeds must be applied on 
bonds. 

Another bond issue consists of $4,800,000 first consol 
dated gold 5’s, dated December 31st, 1904, due Jan. 1st, 
1955, out of an authorized issue of $10,000,000. $4,- 
500,000 of these bonds constitute a fund for retiring the 
first 4’s of 1902, a $300,000 mortgage on part of the 
property and a $700,000 real estate mortgage, the latter 
covering nine blocks between 28th and 37th streets, 
South Brooklyn. $4,040,000 of the bonds were classified 
for general purposes, of which amount $3,300,000 have 
been issued. A dividend of 5 per cent. was paid on the 
preferred stock in Feb., 1906, and one of 2 per cent. in 
Feb., 1907, but none has been paid since. For the yeas 
1907 the statement of business was as follows: 

Gross earnings from storage, etc., and net income 


from railroad department .......cccccccccccccccccce $1,014,317 
CE IE «ss aspcccccce 0260anc0engs0annaree 415,574 
Net earnings from operating ...........scscece $598,743 
Rae NS .55.5..c0s 5.0400 %5050000%000400050eRE $68,698 
Se ee nr errr res 667,441 
Interest on bonds and taxes ........c.seccccccccece 498,384 
es 260 BA oicdicssacessceesesacdeen $169,507 
Surplus at end of previous year .......sscsceees 140,089 
RID ik ong in ddan 60008 $309,096 


Deducting 2%% dividend, equipment written off and 
old claims, sinking fund 1906-07, reserve for claims 
and losses, making a total of $120,530, and the net 
balance surplus was $188,566. 


Total cash assets on Jan. 1, 1908, amounted to ...... $806,064 
BAI Sccccicccease o9bhecsosnuenaeerentanaaeee 409,396 
ORES, inices oddnddddactal Kbieecneeneeeee 668 


estate in South Brooklyn, seven piers and a floating 
dock, 121 warehouses and other property. The company 
is said to have retrenched very considerably in expenses 
during the past year, and to now be much better organ- 
ized than previously. The preferred stock of the com- 
pany is all closely held by the Bush family. 








NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 





A POWERFUL BACKING. 

The American Telephone Company has 
now secured the permanent backing of 
the most powerful group of New York 
and Boston bankers who have ever un- 
dertaken the financing of a great cor- 
poration. American Telephone shares 
have been dragging along far below their 
intrinsic worth and far below their real 
earning power. The “nigger in the wood 
pile’? has been the probability of new 
financing. Now this financing is out of 
the way and the company’s securities, 
have obtained a broad New York market, 
and are very active. 





Anaconda Copper and 
Republic Iron and Steel 


The market letter of December ro 
analyzes the affairs of these two 
corporations. A limited number 
of copies have been reserved for 
free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York City 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 
Will pay par and accrued interest for 
the DEBENTURES of Series D77 and 
D83, due January 1, 1909, upon pre- 
sentation at the office of the Company. 





NEWS IN BANKING WORLD. 

Mr. F. C. Walcott has been elected 
Vice-President of the Knickerbocker 
Trust Company. He was very active in 
the work of the Committee of Re-organ- 
ization which resulted in the re-opening 
of the company. Mr. Walcott has had 
long training as an executive official and 
prior to associating himself with the 
committee ef reorganization of the Knic- 
kerbocker, was president of the New 
York Mills Co. In addition to his of- 
ficial duties with the Knickerbocker, Mr. 
Walcott is president of the Walcott & 
Campbell Spinning Co. and the Equitable 
Warehousing Co. 

The Billings First National Bank is 
circulating in pamphlet form an informal 
address by James J. Hill, entitled “Agri- 
culture, the Foundation of Wealth.” 
Facts concerning the resources of the 
agricultural districts of our boundless 
West are presented in forceful style. 


WHEAT AND CORN. 

_ The government report on the condi- 
tion of wheat in the winter wheat terri- 
tory was not as bad as expected and this 
has.not only temporarily stopped the 
advance in prices, but caused many bulls 
to unload. It was expected that the De- 
cember report will show an average con- 
dition like the one of 1895, when it was 
81.4, while the actual showing this time 
was 85.3 against 91.1 in December, 1907, 
and 94.2 two years ago. The acreage 
shows a decrease of 5.6% this time. A 
reduced winter wheat crop will lead to a 
large wheat acreage in the spring wheat 
territory. The reaction in wheat prices 
has, however, not lasted long. A’ good 
recovery set in as soon as timid bulls 
had liquidated. The leading wheat bulls 
on the Chicago Board of Trade have not 
changed their views or their position 
and still maintain that prices will go up 
higher and that the real condition is 
worse than shown by the government 
report. Corn is weak on account of large 
marketing by farmers. 


“CERTIFICATES OF DEPOSIT.” 
What kind of business banks are some- 
times doing is revealed by existence of 


a $50,000 certificate of deposit, issued 
by the now bankrupt Euclid Avenue 
Trust Co., of Cleveland, on which the 
Mutual Bank of Chicago has made a sub- 
stantial loan. It turns out that no 
funds have been deposited against that 
$50,000 “Certificate of Deposit.” It was 


issued either to raise funds for the bank 
or to accommodate somebody. In either 


case it was a plain fraud 





The absorption of the Swedish American 
National Bank of Minneapolis by the 
Northwestern National Bank of the same 
city, places the latter in the front rank 
of banking institutions of the North- 
with more than $29,000,000 de- 


west, 
posits. 


Ask for our Statistical Cards on the 
Leading Industrial and Railroad Stocks 


Ground Floor 
196 
La Salle Street 





(New) Corn Exchange 
Bank Building 
Chicago 


VON FRANTZIUS & CO. 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS . 


BONDS . 


GRAIN 


A Safe 6%% Investment 


SCHWARZSCHILD 
& SULZBERGER 


6%, 


Sinking Fund Gold Debentures due June ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 

The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 





WABASH CIRCULAR. 
Schmidt & Gallatin have just issued a 
single sheet analysis of the Wabash Rail- 
road Company. It is a very intelligent 
digest of the road’s progress since 1902, 
and the high and low of stock quotations 
since the panic, are added. 


TRUST COMPANY SECTION 
REPORT. 

Mr. Philip S. Babcock, secretary of the 
Trust Company Section, American Bank- 
ers’ Association, has edited the proceed- 
ings of the thirteenth annual meeting at 





Denver, Colorado, September 29th, 1908. 
The proceedings, together with portraits 
of the vice-president, chairman and sec- 
retary of the Trust Company Section, 
have been published in book form of 123 


pages, handsomely bound. This volume 
will be an acquisition to financial lib- 
raries. 





PERSONAL. 

The firm of Gerald & Banfield, of 20 
Broad Street, New York, was dissolved 
on December 1 by mutual consent. Fred- 
erick W. Banfield will continue to deal in 
unlisted securites at this address. 














A new Illustrated Booklet of Facts 


concerning 


PARK HILL 


. On-the -Hudson 
THE SUBURB BEAUTIFUL” 


will be ready for distribution early in 
January. 
You Can Have a Copy for the Asking, 

















Send us a postal card with your name and 
address, or "phone us if more convenient. 


American Real Estate Company 


Founded 1888 
500 Night and Day Bank Building. 


Assets, $10,558,500 41 
Telephone, 3586—38th St. 
































